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Cash Flaw Statensent Totes 1o the Financial Statensents Totes (o the Financial Statements
For the year ended 31 December 2013 Far the year ended 31 December 2003 For the year ended 31 December 2013

Prewtsice for loans and advances is made on the basis of year-end resiew by the management and on the basks of instructions

Maotes w013 i} Prewision on loass and advances cortained in Barglsdesh Bank SO0 Clrowlar No- 34 of 1989, BOD Ciecular Woo 20 daned 27 Decembaer 1994, BAPD Clrowlar No-12 dated

Taka Im:.lupermﬂlnrﬂydﬂdmnhlmphmrmﬂhmmumwhnhur ey evidence of impak [} 1555, BAPFD Circular No- 16 dated 06 Decemiber 1958, BAPD Circular No-9 dated 14 May 2004, BRPD Circular No-8 of

Cash flows from operating activities — H‘B‘BhrﬁnmlImhﬂ'ﬂtamMﬂnlk:mrﬁnrlForﬂmmHamam.m W ficart, the it can be JI:I:IEanuEﬂPDnmJnan—iﬂ-daHB&punbwml! BRPD Cirealar No-19, dated 37 Dacesnber 7002, SRPD Circudar No-5, dabed

d on an indiidual or collective [poetiolic] Basis. 29 May 2013 at the fallowing rates;
Interest recaipts 9,702,019,809 | Bangladesh Bank: &3 per BRPD circular no. 14 dated 33 Septermser 2012, BRPD ciroular ne, 19 dated 37 Decermiser 2042 and BAPD Particulars Rats
“: | croubar mo. 05 dated 29 May 2013 a general provesion 2t 0.25% to 5% under different categories of undassified loans General prevision on )
S ’m! |Rood tstmndard keans) has to ke maessned regardiess of objective mdd of impai Algo prowision for sub-standard loan, a, Cansurmer financing [Houss finescing s o s profiessionsl) %
Dividhend receipts 95, 856,328 | diu bl lans and b kosies has bo be providid ot 20%, S0% and 1005 respuctvedy for kans and advances dependieg on the b, mluﬁrﬁ':"dmmhﬂrﬂr -'IP — “g:
o and commission recelpts 1,008, 755,626 | duration of cwerdue. Again as per BRPD orrular no. 10 dabed 18 September 2007, a pereral prosssion at 1% is requiresd to be 5 &‘ML_'"“" """r‘mﬂmb'-"&ﬂr‘* “;E";t'" "
Recaveries on loans pervously writtan off - | h-:IF "m' ngl-:‘mmumlzmum N PP PO ot TN WS P v o T e, Loars bo Bbsf Mibs/ Sds against shares et i
Payments to employess (1,706,940 485] BFRS: Loans and advances to customers are pererally classified as "icans and recetables’ as per BAS 33 and nderest income is £ Al other creds %
Payments to supgliers (22,540, 755] | recognised through effecthe Interest e mathod over the tem ol the lcan, Orce & lae |5 impaired, interest incoma & recognised mw"" -
| in profit and ko pecount on the same baals hased on revised carrying amount Tlsmrnzrrn ﬂ:r‘tdt&rrll:mtmlt 5%
Income: tanes paid (1,427,577,635] Bangladesh Bank: As per BAPD crular no. 14 dated 23 September 2012, crce a loan i casséed, isterest on such loaes are not il g iy ettt O Frim
Receipts from other operating activities a0 348,712,803 | allowad to bi recognibeed as incoma, rather the coresponding amount nistds to b credites 1o an IMERest in SUSSENSE aCcount, b Doubthil et ‘I

Payrmants far atfer aperating activities ] {600,542,113] H"“dm"’ﬁ'"‘d*'““m' baiance sheet L. Shart tarm agH. credit & micen credit 5%
{1) Dperating profit batare charges in cparsting sssets and labilides [1,564,2%5,323) BFRS: &5 per BAS 1 Oiber Comgrahenshen Incame & a ¢ of inancial arthes of Othar Comrahansive T ST DT ST ST i ol

Increase/Decraase In apararing assets B labilities
atutary deposa
\Lowers #nd advances
Other assets
Daposit from other banis
Daposit from oustomens
Other current liabiliies
W) Cash recelved from aperating assets and Rakillithes
Net cash flow from cperating activities [A)s(i+i)
Casky Nosws from investing activithes

d from
Procesds from sale of securities (gain)
Payments for purchise of securithes
Purchase of property, plart & equipment
Net cash flow from investing activities (8]

Cash flows from financing activities

Increase, |Decresse| of long tesrn borrowings
Cash dwidend paid
Net cash flow from financing activities [}

Net increassy’ Decrease in cash and cash equivalsnts D= (A+B+C)

Cash and Cash Eguivalents at beginning of the year |E)
Cash and cash equivalents at end of the year (D+E) (%)

{*] tiesing cash & cash equivalent
Cash in hand |including fareign currency]

Balance with Bangladesh Bank and ita agent banks
Balance with cther bark's and financial Institaticns
Maoney at call on short notice

Prize bond in hand

Govarnment weouities
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Nobes Lo the Financial Stalements
For the year ended 31 December 2013
1.0 Reporting entity
1.01  Legal stabus ard nature of the company
Jamina Basi Limited {the "Bank”] was incerporated in Bangladesh on 02 Aprd 2001 a5 & public Tmited comgany under the
Companies Act, 1004. Tha Bank within the stipulations lakd down by the Bank Comganles A, 1991 & amended Act, 2013 and
directives as hved from Bangladesh Bank and applicable 1o & from time to time provides 8l fBypes of commencial Banking
services. lhrqlmminﬁmnfmu Bank Is kocabed at Hadi Marsson, 2 Difkusta CfA, Dhaks- 10000 The Bark has ninety one (91]
branches {Including 2 1slamic Banking Branches] and fioer (8] SME cemters, with no overseas bramches @ ot 31 December 2003, The
[ lidated finamcial siats ks of that: Bank as at and for the yoar ended 31 Decambaer 2003 comgeicn financial statemants of
thit Bank and & subsikfaries {ogather rafarred 1o 5 the “Group™ and individusly as “Group entities®)
Natare of the buiness
The principad activities of the bank are pr g all kinds of tal barking services to Hs cestomers. The other acbvities of
the bank are providing of 2l kinds of slamic banking sendces to s customers through slamic Banking bramches.
143 Ramuna Barik Capital Managemaent Limitad
Jamima Bank Capital Managemnt Limited b & subsisiary company of lemuna Bask Limived holding 09.959944% of 1ol paid-up
capital incorparated as g privete limited company o0 23 December 2000 with the Begi of Joint Ssock G & Frms,
Dhaka wide cersificate of intorporabion ro. C-B1350/09, The main nﬂmofﬂwmmm for which it was :ﬂahbhed are to
canny ot the business of full-fledged merchant banking octivities ke [ssue maragemest, portiolio management, undensriting eic
Jaewuna Bamk Secarivies Lisied
lamima Bank Securities Limited s & sobsidiery company of Jlamuna Bank Limited holding 09.00995% of 1otal paid-up capital
Incorparated & a private limited company an Febnary 07, 2001 'll'llh the hg'hlnr af Jgint Steck Companies E Flrm:. DRaka vide
certificate of incorporation no. C-30274/11.The main chiectes of for which was bdished for | ES serioes
to the Investaors.
Off-shore banking wsit
Off-shans Banking Usit (D8U] is @ separabe busingss unit of larosa Bank Limited, governed undar the rules and guidelnes of
Bangladesh Bank. The Bank ainaiced the Of-shore Banking Unit permission vide Bangladesh Bank's letber ro. BRPD [2-3] 744
(107N 20054842 dabed 22 Decambear 2009, The Bank commenced operation of this wit from 22 Aprd 2000 and &3 office is located
at Land Wiew Commercial Cender, 28 Gulshan North G4, Gulshan, Dhalka. Seperate firandal staterments for Off-shore Banking Unit
aire enclosed In Annesune- G
Islamic Bankisg
The Bank oblaied the |damic Banking brarches permission vide letter na,  BRPD{PITAS(SS)I003-3220 and
BRED[FTMSIE) 1005-235 The bank operates slamic Banking in 2 (twao] branches designated for the purpose of complying with
the rules of Islamic Srariah. The financial statements of the branches have akso been prepared 2 per the Bank Companies Ack,
1991, Bangladesh Accounting Standards/ Bangladesh Rirandal Reporting Stasdards and guidelines isued by the Accountancy &
Aodiving arganisation Tor Blamis Financial indtilusians far which a sparabe sl of becks and recoads are Being maintained. As par
Bangladesh Rask BAPD cirader ne, 15, dated 09 Novembar 1009, separate itstements of sccounts of consolidated accowsss af 2
[fw] Islamic Banking branches sme srclcdad in Anneure- H,
Basis of preparation of the financial statements
Statement of complance
1 Demartures fram BFRS
The fineecial staberments of the Benk are prepared on 8 poing concern hisis weder historical oot conventian and in accordance
with First Schedule (Sec-18) of the Bank Cormpanies Act, 1991, as smended by Bangladesh Bank (Cergral Bank] vide BRPD Circular
Mo, 14 dated 25 June 2003, other ciroulars of Bangladesh Bark, Banglidesh Accowrting Standands [345), the Companies Act, 1994,
the Listing Rules of the Sinck Exchange, the Securities and Exchange Rule 1987 and other laws and regulations agplicable In
Bangladissh. b case any regquisament of provisions and creulies sad by Bangladesh Bank differs with these of other regulatary
autherities, the provisions ind dreulirs Bsesd by Bangladesh Bank ikall prewad,
A such the Growp and the Bark have departed from those contradictony reguinements of BFRSs in order 1o comply wih the nules
and repuiations of Bangladesh Bank which are disclosed below:
Investreant in shares and securities
BFRS: As par requiremants of BAS 39 irestment in shares and wowities gererslly falls sither ender "t fair value through
prefit and loss sccount™ of under “wailabile for sale™ whern any changs in the falr value (a8 measured in acosrdance with BFRS
1% at the year-end & taken to profit and lcss sccount or revalustion resene by
Bangladesh Bank: Az per BRPD cirular no. 14 dated 25 June 2003 rsestments i quoted shares 20 ungquoted shares ae
revalued at the year end at market price and as per book value of last audited balamce sheet nespectively. Provision should be
s for any loss artsing from S i vk of i atharaiss imASLIMENMS & roognmed a cosis
v lustion gain/loss an Gesernmant securities
BFRS: As per requirement of B&S 30 where securities T-bils and Fbonds will Ball under the category of "held $or trading™, sy
change i the fair value of held for trading assets is recognied through profit and loss scoount.
Securities T-hils designated as held to maturity are measured ab amortized cost method ard ingerest income is recogrized
theaugh the pralit & loss aceoun.
Bangladesh Bank: HFT securities e revalusd on the basls of mark 1o market and a1 year end any gaing an revaluation of
securities which have not matured s ot the bslance sheet date are recagnised in other reseroes g2 2 part of equity and sy
lcazes on revaluation of securities which hase not matured as af the balance sheet date are charged i the profit and loss
acoount. Irterest om HFT securities incleding amortisation of discount are recognised in the profit and loss account. HTM
spcunities which have Bol mabuned o 2t the Balasce shest datn 2 amomised at the year end and gains oF |osses on
amortisation an recogniied In athar reserve as & par of eguty.

1.0

EEE

Incoma are ko be included in & Single Camprihensive Fcame (D01 Statement,

Blw 1 Bangladesh Bank has sswed templates for frandal sbatements which will strictty be folowesd by all Banks. The
| of financial stak s Bsuad by Bangladesh Bank do not indude Other Comprehenaive INcoms nor are the elemants

ol tther Compreherive income alicwed ta Iru:ludr in 8 Single Comprebersive Income (B0 Statement. As such the cormpany does

not prepare the other comprehereive income statement. Howeser elements of 001, H any, are shown in the statements of changes

in dquity.

W] Financial instruments — préseetstion and disclasurs

In several cases Barglacesh Bark guidelines categorioe, recognize, measure and present financial instrnoments differently from

P prescribed in BAS 39. As such soend disclosune and presenation nequingments of BFAS 7 and BAS 32 et ba made i the

sraunt

wij Repo trarsactions

BFRS: Whis & entity sals 3 Feancial asset and simuhanesuasly enters o an agresmest to regurchase B assat |or a simiar

asiet] ot b Fooed price o a Tubure dete (repo or stock lending], the srrangemerd & accounted for o8 a deposit, s0d the underlying

amset contirses to be recognized im the entity’s financial statemenis. This trarsaction will be treated s loan and the diference

betwesn seling price and nepurchase price will be Treabsd as inberes fepare.

Bangladesh Bank: Ay per BP0 guidelines, when 3 Bank sels a & ial ssset mnd simult aly emers Féo an agresment ba

repurchase the asset {or a similar asset) ot 2 fived price on a future date (repo or stock lending], the armangement Is accounted for

& a nafmal sales iransactions and the B | assets ane d d in thae sellers book and recognined i the Bupesrs book

il Financial pusmantess

BFRS: As per BAS 33, financial guarantess are coniracts that require an enttty to make specified payments to relmborse the holder

Tor & leda it incurs because a specifed debior fails 1o make paymant whes dug in accordanes with the teres of a abt instrumant,

Financisl gusrantes Eabilbes are recognioed initialy o their fak value, snd the initisl fir valee is amortized over the |ife of the

finamcial pearantes. The frandal guarantee Sabiity ks subsequently carried at the bigher of this amortized amowrt and the

prasent value af any ciad whis & pay wder the guarasios has become prabable. Firancal guaranbsss ar

inchuded within other lissilities,

Bangladesh Bank: Az per BRPD 14, financial puarantess such as LT, LG will be treated as Off-2alance Sheet Hems. Ko Bablity ks

Iperd fir That garantist agepl thi cash margen

wiil) Cash and cash equivalent

BFRS: Cash and cash equivalent tbems should ke reported as cash Hem s per BAS 7.

Bangladash Bank: Soms cash and cash eguivalent iems such & ‘messy at call and an shan notics’, Treasury bills, Prise band are

not shown a4 cash and cash equivalent, Money o call and on shart nofice presented on the face of the balance shest, and Tressary

bills, Prize kcands are shown In drestments.

I} Bizs-bankieg axset

BERE: Mo indication of Mon-harking asset & found in any BERS

Bargladesh Bank: As per BRPD 14, thers must exist a face ibem named Mor-bamking asset.

&) Cash Fire statament

BPRE: Cash fiow statement can be prepaned usicg efther in drect method o in indirect method. The pressntation is selected ta

present these cash flows in 2 manner that s most appropriate for the business or Industry. The method selected Is applied

consistanty.

Bangladiesh Bank; Ay per BEFD 14, cash Now s the micture of direct and indirect method,

) Balance with Bangladesh Bank: [CRR)

BFRS: Balance with Bangladesh Bank should be treated a5 ol*er asset as it i nol edailable for use in day 1o dey apieations s per

BAS T,

Bangladesh Bank: Balance with Banghdesh Sk s treated a5 cash and cash eguivalents.

wil] Prasentation ef Ftanglle aval

BERS: Intangible axset must be identified snd recogrized, and the disclosure must be ghven & per BAS 38,

Bangladesh Bank: There is no requirement for regulation of intangisle assets in BAPD 14.

il O balanen bt Rami

BPRS: There & no concept of off-balance sheet Rems i any BIS; Rence there |5 mo reguirement of dedosure of of-balance sheet

items on the face of the balance sheet.

Bangladaaly Bank: As per BRAPD 14, off balanca shest e (ag. Lettar of cradit, Loiter of puaranbes sic) st be disclosed

separsiely in face of balance sheet,

v} Disclosure of apgropristion of profit

BFRS: Thans b mo resguirement (o show approgristion of profit in the face of stetemant of comprahansie incoms.

Bangladesh Bank: As per BEPD 14, an appropration af profit should be disclosed In the fece of profit and ks acoount,

) Loans and sdvance {net of provision)

BFRS: Launs and adl ahauld b | ted nat of p

Bangladiesh Bank; As per DAPD 14, provision on losrs and advances sre presented separstely a5 Babily and cannct be netted off

agairas loans and advances.

The financial satemanty of the Islamic banking branches have also Baen p

nlhl.-r pmullnl Erws and regulations spplicable in Bargladesh,

Act 1091, BFRSS and

ol as par Bank C

| firancial stas is wene authorised for Bzue by the board of directors cm 27 March 2004
1m_1mlnn pllance with related g try Bungladih Barb:
I} internal control
The objective of interal contral ks fo ensure that wenk has bl e that (1) wre effective, efficient

& aligned with siestagy, (i) fingeial Faporting and managsment information & reliabls, com plete and imely sccesiisls, {iT) the
entity = in complance with applicable Laws and Begulatiors as well 82 5 Intermal polces snd ethical values induding
sustalrability, and [Iv] assets of the compary are safepearded and frauds, forgedes & errars ane preventes or deteched.

lamuna Baslk his sstablished an aMective inteenal caniral syslem whoss prismary aim & 10 enure 1 cveeall contrel of risks and
prosdde ressonable assurance that the ob|ectives set by the Bank will be met. it has designed to develop 2 high bevel risk cubture
armong the personngd of the Baek, establish efficient and cualified cperating model of the Bank, ensure reliabiity of internal and
extarnal infermation incuding accounting and financial infermation, secuns the Bank's cpsrations and asets, and comply with
s, regulatory requirements and interrsl policies,

The Board vufl:lru:mts of Jamuna Bank, through Hs Audit Commitiee, DH‘IDdIf.-\I resdews the cffectveness of Bank’s indemal

024

Loars andl advances ane writhan off 1o tha exbest That thene & no realistic prospect o recorvany as gar guideling of Bangladiesh Bank.

Hiwaanrnr, varite off will not reduce the claim against the Besmowar, Detaibed recands Tor &l such wiite off acoouns s maintained.

Property, plant and douipenent snd thelr deprecliios

Reengnition and madksanmant

Riems of fxed sdets aacluding land se meaiuned 8 cot/revaluation ks accumulibed depreciation and sccumulsbed imparmant

londay, i any, Land is messcred ot cost/revalustion,

Cont includes mxpenditure thet are directly sftributable to the scquisition of asset and bringing %o the location srd condition

necesary for B 10 be capable of cperating in the intended mannes

mn parts of an Bem of fixed ssset have differsst useful lves, they are accounted for a3 seperate Bems (major compoments} of
asets.

The gain or loss on disposal of an item of fixed asset is determined by comgaring the proceeds from deposal with the carrping

amaeart of the fem of fised asset, and s recognised in other mcomefother espenses in pm‘ﬁtnr loss.

Property, Plant and Equipment are recognized & assets In accordance with |

Plant and Equipment®.

SUBGEHPSERT LOSES

Tha cost of replacing a component of an fiem of feed assets s recognised in the camying amouns of the hem # £ & probable that

thit futune economic bisefis smbodied withis the part will Tiow o the Group and s cost can be seasuned rellablye Thi carrying

arred of thi repliced pant s demcognised. The coms of the day-in-day servicing of aod ssets arn recognised in profit of ks

a8 incurmed,

dards [BAS] 16 Froperty

Deprpcation

During the peried under audit, depraciation i charged & the following annual rates on srelght-line mathed on & feed assats
oept land, Depreciation had Bean chirped on sddition during the period whan mspective atsets put into use and in case of sale,
wup o the date of wale

Name af the assets Rate of depreciation
Bullding 1.50%
Furmiture & fiebare 1%
Office equipment 15%
Motor vehiclke: 20%
Books 20%
303  Uabiities and basis of thelr valuation
3031 Depeosits and other accounts
Deposits by customers and banks are recognized when the bank enters into contractual provislons of the arangemants with the
counter garties, which s gererally on trade date, and infally measured at the considermtion recelved.
303.2 Provision for Babilites

§

30872

B

§

B prasision i§ recogninsd in the balante shest whin the hask hs o kegal o comtroctive obligation as & result of & past svent and
® i prodable that an outficw of economic bene®it will be reguired 1o sitle the cbligations, in sccordance with the BAS - 37
“Provisions, Contingent Liakilities and Contingent Assats”.
Interust in subsidisres

Minarity interest in business I§ an accounting concept that refers ta the pormtian of & subsidiary conporation’s sback that & nat
granind By the parent corporafian, The magniude of the minorfy imtenest in the sebaidiary comgany 15 abemys less than 50% of the
outstanding shares, else the corparation would cease o be 3 subsidiary of the parent. Minority interest |5 reported on the
consolidated Income statement as a share of peofit B=longing te minodty shareholden,

SEatuBory reserve

The Bark Companies Act, 1991 requires the bark to transfer 200% of &s current year's profit before tax to reseree untl such reserve
ml:mmn-jupmﬂ TheBanl:I:mnsf:n'ndmdnmmmhrﬁmmrm!mmwmﬂlmmuum

G liabiities, and other of-balance sheet settiements

A contingent Kabibty bs -

A possible obligation that arses form past events and the exstence of which will be confirmed only by the oocumence or
non-poowmence of o or more uncertain future events not wholly within the control of the Bank; ar

& prasent obiigation that arises from past swents bt it s not recognibsed bocause:

* It Is not probable that an cotfios of rescorces embodying economic banefits will e reguined to seftie the cbligation; or

* phi: amount of this obligation cannot be messured with sulfidant reliablibe

Cantingant Bablifas s fe rcognised bl discheed in the finemcia| astamems unlisd the pegsibilty of an autflow of resounces
wrmibadying sconomic banefis i relably edtimatad.

Revanus recognitian

The rrvenie daring the pariod under st |§ recognined stifylng the
{BAS) 1B "Reverue Recognition”, Detals afe as under:

mﬁs calculsted on daily prodect on unclassified losrs and advances but charged on quarterdy and morthly Basts, whene
i, Imterest s chanped on dessified loars and scvarces by crediting inferest suspense account as per BAPD Ciroular Mo 16 of 1958
and such imterest s taken inbe income account upon realmation. Interest on credit cand cutstanding is calowlated on daily product
but charged o morth by basis.

il. Commission and discownis on bills perchased and discounted are recognized a8 the time of realization.

. For lsam ke Barking, profit is charged on unclasstfied Imvesterents on dally product basls and charged ko the clents on quarerty
and monthily basis, whene appicable.

« Islamic Banking branches calodate profit on dassified investments and crecits the same to profit suspense account wedil
realzation.

Foe, commission and dheounts isamie

Findes, pomvemission and discounts om bill purchased and dicounod are recogeised at tha tima of realization.

lrrwaabmian iR

Imanast incoma on mvestmants & recognised on accrual besis. Cipital gain on immeiments in shares s alse  inchadad in imseamant
reame. Capital gain i recogeied when B & realloed

lintereit/proft pald and cther experriey

hlm'Th:Lm' provisions of BAS-1 "Presentation of Finescial Sstements” interest/prafit and other espenses sre recognioed on
[t 5

a5 specified in B

W Standands

conliol FyEtam g all the rial camrok, induding Feancal, cperational aed plance controls, sk

systems, the ndeqm of resources, qualifications ard experence ofmﬁnfﬂwmun'hnl and fimanclal reporting Funn‘-nn..

training programs, budget, etc. The Beard Audit Commitiee revicws the actions taken on internal control lssues identified by the

Internal & Extérnal Audfitars and Regulatory Autheritaes, [0 had active ovarsight an the imersal audits independence, scope of work

o resources and it also revlews the functions of Inbernal Control & Compliance Dividon of Head Office, particularky the scope of

the anmual st plan and frequency of the internal audit activities.

Douring the year 3013, 100D conductad inspection on meat of the Branckes)' Dhisions of Hesd OMes of the Bank and submited

reports presenting the findings of the audits/ inspections. The bank conducted the risk grading of branches as per Bangladesh Bank

paideling. The IOCD plan ard perform the aud® accordingly. Mecessary control messeres and cormective actions have been taken

on tha sugpestions of cbsarations mada in These repomts. The repams of key points of the Aepons Fave also been discussed in the

meetings of the Awdit Committes of the Board and necessery steps have been taken according to the decision of the said

Committee for corect functioning of internal Control & Compliance.

iT] Imternal audi

Internal fudit is the contiruous and systematic process of examining aned reportieg on the achivities of an organtcation undertaken

bry the specially assigned officers. Inbernal Audor warks as the Eyes & Ears of the Managemant.

Imarnal Audit Mechankm is wed 36 an imporasy slement 1o ensure good peversance of JAL. temal Audie Activity of JBL &

effective and it provides Senior Manapement with 2 number of important services. These inchade detecting and preventing fraud,

testing mtemal control, Monkoreg and compllance with own polickes & procedures, applicable rubes & regulations,

imaructicnsguidslines of Regulmory Authority etz Dur feam Nﬂ'f WE Cormprahaniie inspection, Special inspaction & Surprise

inspection and rndh‘ﬂun ebe, in onder to help avelding any activities which ir bern would strengthen the bank fo set

up sound stracharal base.

1) Fransd and fargerieg

Frowd can hapeen amywhere. Though, only relatively few major frauds are picked up by the media, huge sums are lost by all kinds

of businesses against large numbaer of frauds. Tha risks of fraud ks increasing day by day as a result of growing glokalization, more

compatitve markels, rqpld developrants in echiology, periots of scanomic SMeulty, ste. Basks by vinue of the naure of

activities are vulnershble to frauds, which takes place when aggressive busicess strategy

Hmmhqutlm:smﬂlﬂmmmmapp Imtarnal controls or ron-adhering to operating stasdards

contrels, In (%8 recent past, inddanca of frauds in the Banking Industry has increasad to some extent, which calk tar concemed

steps bn investigabing the frawds and identfping the Froudsters for evenbual criminad prosecution and internal punitive sction.

1t will never be possible to eliminate all frauds and no system is completely fraud peoof, since many fraudsters ane abke bo bypass

tontrel fysbems put in place, JBL peys ettenticn on antiiraud internal comrols Tor prevention of feaud snd Torgery JBL assesses

Sfevalugtes the effectiveness of its Anti-Fraud Inbernal Contral measures on guarterly basi as per the ibemsf areas mentioned in

tha prescribed check ist of Bangladesh Bank.

vl Misk management

The rsky nature of Banking besiness kas coused the Central Bank to be mach concemed about the risk factors affecting the

finamcial position of the bamks. In this connection every Canbral Bank has come forwanded to establish a general framewaork ta

defeat risk factors considening the lews of the land. Bangladesh Bank his ako undenaken an ceeral core-flik management project

under which every bank is bcwnded to the authoritatee covanents to imatall risk management system.

Jamuna Bank Limited has establiseed approved policies in compliance with Central Bank's guidalines covering major s such a5

(1} Cradit risk manapermsnt (b) Forelgn axchangs risk manapemant [c] Assat Rabifty I‘l'lﬂmht |d) Money Rundaring risk (#)

interral control & complance {f] nformation amd Dotrmunul:n'. bechnology seourtty risk.

Jamuna Bank Lirited has adopted Risk K wnt Guidi d by Bank. Tha parposs of the peldeliees is

1 Infarm abaut the lnophol nﬂ‘ulﬂﬂud h‘nphﬁﬂmﬁﬂﬂwﬂl!u ¥ Irprove ridk

tulbere, restructure minam starcards Ind ‘asuist in the ongoing Improvement.

In comg with i r Bank guidelires, Risk Managament Divislon rosthly prepane Risk

Wanagement Paper (IMF]  and the n-mr W reviewed 0t mesting of Risk Managsment Committes to hive their

opinicrydecision an the szwes ideriifisd in RME

| and v

Theds fnancial datemens are presemted in Banglades® Taks, which I8 the Bank’s fumctional curmency, Except as otharaise
nformabon preserted

indicatesd, financial i in Taka has been rounded to the nearest integer.
203 Use of estimates and pd.p-n:

F fon of finescia i apsrant to make judgmants, estimated and assumptions that affect the
mﬂmﬂnﬂ of accowniing pnll:lﬂ and the mpclrbﬂd amounts of assets, abiktes, income and expenses. Actual results may differ
fram thesn estmates.

Estimites and underfying sssurmgtions are reviewad on an angeing Basis, Revisions b accoussing estimites sre recagnimed i the
period in which the estimates is revised 2 In any futere periods affecied

104 Reportng period
These financial cover ane calends® year from 01 limsry 3013 b2 31 Decernier 1001,

2105  Sterment of cash flows
Cagh fiovr statamant has bees peepared bn accordancs with the BRPD drcular no, 14, Dated: 25 June 3003 issusd by the Bankign
Regulitions and Policy Departmant of Bangladesh Rank,

208 Forelge oerrency conversion
Transactice In Foreign Currencies arg translated inco Bangladesh Taka and rocorded at the ruing Exchange rases applicabla on the
dist of o i with Eangladish & 0 dwrds. (AFRS/AAS] = 11 “The Bfects of Changes in Fareign
Eschange Rafes®, Az such -
1] Assats and Nabiites dessevinated in forlgs cermency 2 translated Wnso Barglacesh Taka at thi balance sheot date af mid rates.
if] Transactions in foreign ournencies ane corwevted inta Aamgladesh Taka oufrency ot average et it of fach trae
arid any gains or losses thereon are adjusted to revenue through foreign exchange trading account.

LOT  Suterment of
The Enquidity ha been p din 4 it tha ¢ g miturity grouping of the value of the ssdrts and
Eabilsies for the year ended 31 Decermber 3013,

300 Significant Accounting Policies

ot wm Procedure

The dated firancial s inchace the financial statements of Jarmvana Bank Limited and its subsidiaries- Jamuna Bank

Capitad Managemant Limited and Jamuna Bank Sscurities Limited mase up ot and of the I'Inml i
Tllrmdldludﬁ'umulﬂllrrrmhmhqnprep-r!dhmdumwl'ﬂ‘i" gladesh Ac Samndard I7-C lidated
and Fnancial The ¢ i finarcial ks ane prepaned to a mtmm financial year erdled 31
Decamibar 7013,

AL T i limi d an liddirtis
intra~group bafances, ard incomme and expenses (except for foreign currency Innsadnn plns or loazes) arsing from mgra-group
trangactions, are aliwinated in peeparing the cersolidated financial isnd lenses ane o i ot D way
e unireslised gaing, but only ba the extent that there is ne evidence of rrwlrmm'l

30L2 Mon-controlling Interest
Fior each business combination, th Groue elscis b maasung avy non-controlling imenests in te acquing sithe

L] o8 Fair waloe; ar

- 2% their proportionate share of the acquires's identifiable net assets, which are generally at fir walue.

Chiargies it Growp's interest in o subsidiany that do et resull in @ kss of control are accounted for 3s Dardactions with owners
in their capacity as camern. A o nan-tenkrelling interests are hased an 8 proportionste amount of the net ssets of the
subsidary.

ki
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a) Current tax

Provision for current tam has been made @ 42.590% 2= prescribed in the Fmance Act, 2013 of the profit made by the Bank
considering major taxable allowarces and deallosances.

b} Deferred tax

Deferred ta Is caloslated on the taxablefdeductisle temporary dfferences betwesn tax base amount and camying amount of
assets and bablites & required by Bargladesh Accounting Standard [B85)-12 “income Taxes™.

Prexision Tor nostro accounts

As per Instruction costaingd in the citular ketter no. FEPD |FEMD /01 3005-577 dated September 13, 2005 Issued by Forelge
Exchargn Policy Departmin of Bangladish Bank, Bank are required 10 maie grovision regarding the un-recondied debit balance
of nost acoodnt over mone than 3 montks as on ths reporting date in thess financials. Sece thne s no uw-necncled snirs
which &n cuntstanding moen than 3 montfa. As such, the Bank doss not Fequin 1o meks provision.

Erplerpian bisefits
Tha retiremant bessfits socrued for the amployee of the Bank during reporting parfod Fave boen scounted for In secondance
it Ehe provisians of RAS-19 “Freployens Banef”.

President fund

Provadent Fund benefits are grven 1o the employees of the Bank = accoedance with the lecally registered Provident Fund Rules

This Fund & being operated wnder 3 Trustes Board. This fund got approsal Treem the Netlonsl Board of Beverss (NBR) on 18 August
2003, Al employees of the Bank are contributing 10% of the baslc salary as subscription to the fund. The bank also coriribuSes

el amicar o the fund,

Superannuation fand

The Bank operates a Sodal Securiy !upﬂ:nnuﬂm Fund and it Is operated by a separate Soard of Trustees and Soperarruation
Fund Aules of the Bank. This fund got app | From the Board of [NBR) cei 04 January 2004,

bty

Th Bank operates @ funded gratuity scheme approved by the National Board of Revenue [MBR] on 04 Apnl 2000, In the Bank

gratulty schome covers all permanant employess of the Bani The compary mace provision 1o meet-up daim of out going

wspioyeas. The granulty bs calculated on the basis of last hasic pay and is payable at the rate of two months basic pay for every

complend year of service. No actsarial valuation has Bean dane as per the requinsments of BAS 19 for the year 3013,

Wk Fund s wisliang Tusd

SA0-33E-AIN/ D010 dated 5-10-2010 issund by the Misistry of Labour and Employmsnt and pubished in Bangladesh gasetts en

O7-10-2010 declaring the states of busiesss of certain invtlitions and companies [Ike mobile operating companids, mobile
network service providing comgany, all Gowvi, and Non-Gowi, maney lending companies, all indurance das et a
“Industrial Undertakings™ for the purpase of Chapter-oy of the Banglidesh Libor Act, 2008 which deals with the workers
participation in company's profit by wey of Workers Participstion Fund and Welfsre Furd (WPPWF], The Bergladesh Labor Act,
06 requires the “Fdhetrial Underiskings™ to maiman provision for workers profit participstion fund @5% an net profit
Howsever, we have oblalned legal oplnice from Legal advisor i thls regard where [t has been stated that lamuna Bank Limited doss

'nolt’fti wnder this category. Therefore, no provision inthis regard has been made in the finsecial statements daring the year under

mumber of employees

The number of employees engaged for the whole year or part thereof whio received 2 total yearly remuneration of Tk 38,000 or
abowe were 2,206 In 2013 and 2,006 in 2012

Earnings per share [EPS]

Earmings per share have beer calculated i accordance with BAS-33-"Eamings per Share”. The Group and the Bank present basic
and diluted earnings per share {EPS) data for its ordinary shares. Basic EPS & calculated by dividing the profit or loss astributable
1o ordirary sharehoidars of the GrounBark by thi welghted awirage rumber of rdinary shases outstaeding during th period.
Diluted EP5 is detenmined by adjusting the gealit o lois aftrisadabls o eedingty shans®aiders and e weighed avrage numbar
aof ordinary shares oulstanding Tor (e effects of &l dilutive potential erdinary shares, which comprise shans options grarted o

s

Recancillstion of inber-Bank Eoaks of accounts

Books of Accourts with ragard to inter=bank (in Rangladess & out side Rangladei] snd inbér=branch have been reconcied and
there is na material difference, which might efiect the financisl statemants sip-dficantly

Risk managenent

In barking crpanication, risk & the possiblity that cutcome of an scticn or event could bring up adverse impact, Sech outcorme
could either result In a direct loss of eamings/capital or may result s imposition of constraings on banks” ablity to meet their
busimess objectives. Risk is the owicome of loeses due ko sedden dowrgurm In econoemy or faling inberest rates, Banks bave to rely
ion their capital s a bufer to absorb such losses. The types and degres of risks an organimtion may be exposed depend upon a
rumiber of factors such as its size, complexity business activities, wolume zh: Initialy Bangladesh hnk has szwed guidebres on sk
cone risk amu and amuningﬂ scheduled banks cperabing I has i the | for better risk
of core risk m by Jamuna Bank Umtted [J8L) and ks stabes are

dmuuﬂbﬂluu

Credit risk ment

Credit risk arkes while the bormowess of counterparty to a financial fransaction fails to discharge an cbiigation as per agresd
covanants, resulting s Rnancial loss o the Bank. Cresit ssposures may arise from both the hasking and trading Books & well &
ON-Balareci shiin Crodit risk s *lnm.mmm..q_nafrmmkm:punmpaiﬁuandpmaummwqu
1"1““"““"”"\“””““ Thiea if @ dosr segragation of dutiss b in thi
buusitaisns and approvars in the Risk Tunctian, All eredit esgerane Freits aee sppeovid within 3 defined mﬁtwluhnm
Tramawerk. Credi polices s i A I gl d kv tha Basrd of Directors,

Cradit rating and measuremant

Risk messerement pleys & cerdral role, Ikmg with judgment and experience, in Infwrnlr- risk b|br| #nd partfolic management
decaions, It is & primary sres for #nd senlor perment The | credit risk grading [CRG)
wystem 15 used in both Corporate and SME Banking. The prading & used to sssess the dient slong with a range of quansitative and
qualitative factors. Our credit grades against Corporate & Medium chents are supported by exteral cedit grades, and ratings
aszigned by external ratings agencies.

Credit approval

Major credit exp ps of connected counterparties ard portfolics of retall exposures are
reviewed by the Head cﬂﬁu Credit Comenistes 1HD|I| and HOCC recommend the ko to the approval uhurl'r AJI cr:ult
approval authorities are delegated by the Board of Dectors to exeoutives based on thedr capabilisy
aoumer. Credi origiration and approval roles ane segregated in al cases.
Credit monitering
We regularty monitor cedit esposires, portfolis porermance, and external trends through relationship and corporabe
adrinistration teem at Branch and Head Ofice. Interaal fsk maragemest raports comaning nformation on ley enviranmental,
poifeal and scanamic irendi across Mg portholios; i el and laam impa t performancs; as will i eradit
rics migrRtion s prasanted 1o ik comemimtaes {HOCC aesd PARC], The HOCE & PAME mists ragularky 1o assiss the mpict of
tirrual evenls e Crands an the credit sk paralio snd to defing snd Implement our responds in terms of appropriste changes
e portfelia sha pe, undersriting standands, ik policy and procedured. Acsaunts of portfclics are placed on E,rl'r Al [EA) wies
they displey signs of wesknes or Hnundll debrrlnruﬂw For example, where there s & dedline in the customes"s position within
the sty a bieach of of an oblig  of Thene s mses relating to cwnership or mansgemeant.
'!u\:hmunlsundmﬁn&mwﬂuﬁdm-deﬂlﬂnﬂm:mnh!hﬂnhm&m sian. Account plars
are re-evabluabed and remedial actions are agresd and monored. Remedial actions incude, but e rot imited to, expasure
reduction, security enhancement, exiting the accownd or mmedate movement of the account ko the contral of Recovery uni. in
Betad/Consumer Banking. portfolio definguency trends are monitored continuously at 3 detalled level divicaal osfomer
beravior s also tracked and rh'rncd Ini lending decisions. Aococanis which are past due are subject to a collections process,
o In colab with the by the Risk function. Charged-off sccounts of the Bank are managed by

Subsidisries ang the entities controdled by the Group, Thae
financial statements from the dete that control commences until the dabe that wn‘lml CEasEs
301 Assets and basis of their valsation
3021 Cash ared cash sguivalents
Cash and cash equivalents inchade notes and coers on hand, uncestricted balances held with Bangladesh Bank snd its apent bank,
bafance with cther banks 2md financial instibations, maney at call and on short notice, isvestments in treasury bils and prize bond,
3007 Investimsnts
Al irvestment pecerities e indially recagrised ot cost, inchuding scquisiticn charpes associsted with the westment. Premisms
are amortised ard discounts are accredied.
Hid to maturity
Imwestments which Fave, ¥Fxed or determinable payments’ and sre FSended bo be held to materity are dassified as "Held ta
Hird Par Lrading
Imwestrment dassified in this categary are scquived grincipally for the purpose of seling or repurchasing in short trading o ¥
designated as such by the management.
R-rebasured band
Ax per DOS ciroglar letter o, 3 dated 19 Janusry 3002, Tressury bond held in WFT catepary by the Primary Dealer (D) may be
re-measuresd at amortized cost instead of fair value.
Rirvaluatios
g per the DOS Crecule letier no, § deted 26 May 7008, HIT securities are revalugted sach week using Marking to Market concept
amd HTM securities are amortised once a year according to Sargladesh Bank guidelines.
Vialua of iveamants has been showe as ueder:

ane inchsded in thi o

Hems. Amartized walue

Government tressany Hills-HTM Amortized value

GersEmmant treasury bills-HFT Mariket valus

Gowemmant treasury bonds-HTW Amortized valee

GoweEmment treasury bonds-HFT Market valus

Prism bond & other bonds Cogt prics

Shares & deberdures Cost or market price whichewer |3 kower
B.02.5 Loans & sdvances and provision

Inberest s calculated on dally product basis ot charged and accounted for quarkery on accrual basks. Interest on dassfed loars
i pt in inlene asganse sconun a5 par Sangladesh Bank guidsines and suck intenist s not accourted Tor &5 income until
reakned from borrowers, Fderests are not charged on bad fces kaans &5 per instructiors of Banglades® Bank. Advances sre stated
af gross walee,

specialist recowery teams.
Concentration risk
Credit concentration risk i managed within concentracion caps set for counterparty or groups of comeecied cousterparty, for
sty sector; and for product. Additional targets ane sat and monitored for comcenrations by cradit committes. Cradit
concenlrations are monitored By the respansiie risk commitieds in sach ol the busisesses and concantration Bmits that are
material bo the Bank are reviessd and df a beast By by tha Baard af Direciors,
Cradit risk mitigation
Peantlal cricit losses from any ghen sccount, cuslomsr o pomfolis ane mitigated uting a ranpe ol 1ecls such a5 colateral, retting
Mreamants, insurance, and ather MI’IM T'h! rfiance that can be placed an these mitigants i carefully assessed is light of
Baues wach 8 legal ceraiety and market valustion correlation and coumtarparty risk af the pusractor, Risk
mitigation policies determine the eligibilty of wlmnl types. Collieral types which are eligible for risk mitipaticn indude: cash;
residentiad, commercial and irchatnal property; feed assets such a3 mobar velices, plant and machinery; marketable seourities
commadities; bank gusrantees; and letiers of credit. Collateral |y walsed in accordance with owr credit policy, which prescribes the
freqguency of vakabcen for different collaterl types, based on the level of price volatily of each type of colateral. Colaberal held
against impaired leans is maintained at fair value.
Foreign eschange risk
Forelgn excharge risk Is the risk that an Investment's walise changing due io changes In currency excharge rabes. The risk that an
rwestor will havee to close out a long or short position In a forelgn currency ot a loss due to an tdnrs: ereEmEnt in excharge |=l:u.
Tha risk Is maat scute for besinesses that deal In more than one comency. Howewer, oter b are indirecty ]t
mﬂmmmm l.fnruﬂmpll,mnlrbmmr\dlumlmpwhd prochacts and services.

change risk should ke d where fluctuations in exchange rates Imgact the business profitablicg.
sn-nuur Paralgs sk :
Forsign exchange risk for a business may afise from a numbier of seurces, induding:
& wahane iR busineds is related 1o Imparts of mxpons
& whare otfer Sos1s, such i capital sxssnditu, are denominated in foralgn curmancy
# whare export bl & received In farelgs corrency
@ whene atfer Foame, such 8 royalties, inbecest, dividends ste, & received in Baneigs cerrency
@ where the loses are denomineted (and therefore pegaiie) in faneign osrescy
@ where the business has offshore assets such a3 operations or subsidisries that sre valued in 8 forelgn currency, of farelgn
currency deposits.
#ethods of measuring foreign excharge risk:
There are many ways to measure foreign eschange risk, remging from simple to complex measures. Following ane some of the
examples of the simpler measures which can be applisd and understood by most busiresses |
» IS of foreign currency expossres
» Table of projected foreign currency cash-flows
® Sensitivity acalysis
# Value at risk




