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Dividend Distribution poticy of Jamuna Bank limited

1. Introduction:

This Dividend Distribution Policy documents the guidelines on payment of dividends,
and sets out the key considerations for arriving at the dividend payment decision.
The Board of Directors wlll have the flexibility to determine the level of dividend
based on the considerations laid out in the policy and other relevant
developments/regulatory guidelines.

2. ObJective:

The objective of this policy is to lay down the criteria to be considered by the Board
of Directors of the Bank before recommending dividend to its shareholders for a
financial year.

3. Authorityl

The decision regarding dividend shall be taken only by the Board of Directors at its
Meeting and not by a Committee of the Board or by way of a Resolution passed by
circulation,

Final dividend shall be paid only after approval of the Annual General Meeting (AGM)
of the Bank' Shareholder approval is not required for payrnent of interim dividend.

4. Regulatory Compliance

Jamuna Bank Limited is a public limited company incorporated under the Companies
Act, 1994 and licensed as a bank under the Bank company act, 1991, The Bank has
been making annual profits and declare divldend only after ensuring compliance with
the Bank Company Act-1991, various regutatory guidelines on dividend declaration
issued by Different regulator time to time and the provisions of the Companies Act-
1994, the Rules made there under and the Bangladesh SecuriUes and Exchange
commission (BsEc) and Listing Regulation 2015 of DSE and csE.

5. Principles for Dividend Declaration

The Board of Directors of the Bank will consider the following factors while making
decision on the proposal for dividend:

Financial Factors:
ti' Financial performance of the Bank for the year for which dividend is

recommended
* Any interim dividend paid
* Past dividend trends.
* optimal capital to Risk weighted Asset Ratio (CRAR) subject to regulatory

minimum of total and Tler I Capital.
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* Expected capital requirements for planned growth.

* Additional regulatory requirements of capital in near future (if applicable),

* Cost of ralsing funds from alternative sources,

'1. Tax implications if any, on distribution of dividends.
t' Reinvestment opportunities
* Corporate actlons including mergers/demergers, acquisitions and additional

investments including expansion plans and investment in subsidiaries/associates
of the Bank

t Any applicable criterla from our legal or regulatory frameworks.
.3. Such other factors and/or material events whlch the Bank's Board may consider.

External Factors;
* Shareholder expectations inctuding individual shareholders.
.1. Macro-economlc environment including domestic and global economy, capital

market conditions and dividend pollcy of cornpetitors.

Since the Bank has only one class of equity shareholders, the dividend declared will

be distributed equally among all Shareholders, based on their shareholding on the

record date.

6, Circumstances under which the shareholders may or may not expect
dividend

The Board of the Bank may vary the level of dividend or not recommend any

dividend based on

* The capital and reseryes position of the Bank.
.i. The regulatory eligibility criteria for recommendatlon of dlvidend, including any

regulatory restrictlon placed on the Bank on declaration of dividend.

* The Bank could have undertaken under the terms of perpetual non-cumulative
preference shares or debt capital instruments pursuant to applicable regulations

which might prohibit the Bank from declaring dividend in ceftain circumstances.

* The need to conserue capital,

7. Dividend Distribution Process:

7.1 The Bank shall pay otf the annual or final dividend to the entitled

shareholder, within 30 Ohirty) days (or the days as advised by the
regulatory bodies from time to time) of approval, provided that interim

dividend shall be paid off to the entitled shareholder, within 30 (Thirty) days

(or the days as advised by the regulatory bodies from time to time) of
record date.



7.2 Cash dividend shall be distribute in the following manner and procedures,

namely:

i) An amount equivalent to the declared cash dividend payable for the
concerned year shall be kept in a separate bank account of the Bank for
complia nce of reg ulatory requirements.

ii) The Bank shall pay off cash dividend directly to the bank account of the
entitled shareholder as available in the BO account maintained with the
depository participant (DP), or the bank account as provided by the
shareholder through Bangladesh Electronic Funds Transfer Network
(BEFTN).

Provided that the Bank may pay off such cash dividend through bank
transfer or any electronic payment system as recognized by the Bangladesh

Bank, if not possible to pay off through BEFTN;

iii) The Bank, upon receiving the claim in cash dividend from a stock broker or
a merchant banker or a portfolio manager for the margin client or customer
who has debit balance or margin loan, or as per intention of the client of
stock broker or merchant banker or portfolio manager, shall pay off such

' cash dividend to the Consolidated Customers' Bank Account (CCBA) of the
stock broker or to the separate bank account of the merchant banker or' portfolio manager through BEFTN:

iv) The Bank, in case of incomplete information of bank account or if not
possible to distribute cash dlvldend through any electronic payment system,
shall issue cash dividend warantl

v) The Bank shall pay off cash dividend to non-resident sponsor, dlrector,
shareholder or foreign portfolio investor (FPI) through the security custodian
in compliance with the rules or regulations in this regard;

vi) The Bank immediately after disbursement of cash dividend and issuance a

certificate of tax deducted at source, if applicable, shall intimate to the
shareholder through a short message service (SMS) to the mobile number
or email address as provide in the BO account or as provided by the
shareholder or unjt holder;

7.3 The Bank shall credit stock dividend directly to the BO account or issue the
bonus share certificate of the entitled shareholder, as applicable, within
3O(thirlry) days (or the days as advised by the regulatory bodies from time

t



I

to time) of declaration or approval or record date, as the case may be
comprying ail existing rures and regurations in their regard.

7'4 The Bank shall maintain a Suspense Bo Account for undistributed or
unclaimed stock dividend or bonus shares and shall also foltow the under
mentioned procedures for ensuring the rightful ownership:
a) The Bank shall send at least 3 lihree) reminders to the entiged

shareholder;
b) The Suspense Bo Account shall be held under Block Module and such

undlstrlbuted or unclaimed stock dividend or bonus shares shall not be
transferred in any manner except for the purpose of allotting the bonus
shares as and when the ailottee approaches to the issuer;

7'5 The Bank shall maintain detailed information of unpaid or unclaimed
dividend and ratlonale thereof, as per Bo account number-wise or name-
wise or folio number'wise of the shareholder or unit holder; and shall also
disclose the summary of aforesaid information in the annual report and shall
also report in the statements of financial position (Quarterly/ annually) in a
separate rine item as'uncraimed Dividend Account,l

7'6 All other regulatory requirements relating to diskibution of dividends to be
complled.

7'7 The Bank shall submit a compliance report to the Commission and the
exchange(s) as per prescribed.format provided by the respective authority
on completion of dividend distribution;

7.8 The Bank shail pubrish the compriance report in its website.

8. Dividendinformation

Information on dividend paid in last 3 years includtng dividend yield and payout ratio
will be made available on the website of the Bank.

9. Policy amendment and review
This Policy may be reviewed as and when required by the Board of Directors of the
Bank for compliance of regulatory requirements.

The Dividend Distribution Policy will be hosted on the website of the Bank and the
same wourd be disclosed in the Annuar Report of the Bank.
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