JAMUNABANK

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS

Jamuna Bank Limited

OF

We have audited the accompanying consclidated financial statements of Jamuna Bank Limited
and its subsidiaries (the “"Group”™) as well as the separate financial statements of Jamuna Bank
Limited (the “"Bank™) which comprise the consolidated and separate Balance Sheets as at 31
December 2017, consolidated and separate profit and loss accounts, consolidated and separate
statements of changes in equity and consolidated and separate cash flow statements for the year
then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial

Statements

Management is responsible for the preparation and fair presentation of consolidated financial
statements of the Group and also separate financial statements of the Bank that give a true and
falr view in accordance with Bangladesh Financial Reporting Standards (BFRS5s) as explained in
Mote 2 and for such internal control as management determines is necessary to enable the
preparation of conscolidated financial statements of the Group and also separate financial
statements of the Bank that are free from material misstatement, whether due to fraud or error.

The Bank Companies Act,

1991(as amended In the year 2013) and the local central bank

{Bangladesh Bank) Regulations require the Management to ensure effective internal audit,
internal contrel and risk managemant functions of the Bank. The Management is also required to

rra ke

a self-assessment on the effectiveness of anti-fraud

Bangladesh Bank on instances of fraud and forgeries.

Auditors® Responsibility

internal controls and

report 1o

Dur responsibility is to express an opinion on these consolidated financial statements of the
Group and the separate financial statements of the Bank based on our audit. We conducted our
audit in accordance with Bangladesh Standards on Auditing (B5As). Those standards require that
we comply with ethical reguirements and plan and perform the awudit to obtain reasonable
assurance about whether the consolidated financial statements of the Group and the separate
fimancial statements of the Bank are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

dizclosures in the consolidated financial

statements of the Bank. The procedures selected depend on our judgment,

statements of the Group and separate financial

including the

assessment of the risks of material misstatement of the consolidated financial statements of the
Group and the separate financial statements of the Bank, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the entity's preparation of
consolidated financial statements of the Group and separate financial statements of the Bank that
give a true and Ffair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements of the Group and the separate

financial statements of the Bank.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
DOpinion

In our opinion, the consolidated financial statements of the Group and also separate financial
statements of the Bank give a true and fair view of the consolidated financial position of the
Group and the separate financial position of the Bank as at 21 December 2017, and of its
consolidated and separate financial performance and its consolidated and separate cash flows for
the vear then ended in accordance with Bangladesh Financial Reporting Standards (BFRS5s) as

explained in note 2,

Report on Dther Legal and Regulatory Regquirements

In accordance with the Companies Act 1994, Securities, and Exchange Rules 1987, the Bank
Companies Act 1991{as amended in the year 2013) and the rules and regulations issued by

Bangladesh Bank, we also report that:

i. we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit and made due

verification thereof;

ii. to the extent noted during the course of our audit work performed on the basis stated

under the Auditors

Responsibility section in forming the above opinion on the

consolidated financial statements of the Group and the separate financial statements
of the Bank and considering the reports of the Management to Bangladesh Bank on
anti-fraud internal controls and instances of fraud and forgeries as stated under the
Management's Responsibility for the Financial Statements and Internal Control:

a) internal audit,

internal control and risk management arrangements of the

Group and the Bank as disclosed in Motes 2 to the financial statements

appeared to be materially adequate; and

b) nothing has come to our attention regarding material instances of forgery or
irregularity or administrative error and exception or anything detrimental
committed by employees of the Bank and its related entities other than
matters disclosed in these financial statements;

i, financial statements of all subsidiaries of the Bank have been audited by other auditors
and have been properly reflected in the consolidated financial statements;

v, in our opinion, proper books of account as required by law have been kept by the
Group and the Bank so far as it appeared from our examination of those books;

W, the consolidated balance sheet and consolldated profit and loss account of the Group
and the separate balance sheet and separate profit and loss account of the Bank
together with the annexed notes dealt with by the report are in agreement with the

books of account;

wvi. the expenditure incurred was for the purpose of the Bank's business;

wil. the consolidated financial

statements of the Group and the separate financial

statements of the Bank have been drawn up in conformity with prevailing rules,
regulations and accounting standards as well as related guidance issued by Bangladesh

Consolidated Profit and Loss Account Consolidated Cash Flow Statement
For the year ended 31 December 2017 For the year ended 31 December 2017
2017 2016 2017 2016
Mot
& Taka Taka Particulars Taka Taka
Interest Income & profit on investment 20(a)  11,472,092,844 9,709,005,665 Cash flows from operating activities
Less: Interest/profit on deposits and borrowings, etc. 21{a) 7,625,479,385 7,138,635,205 Interest receipts 11,495,296,405 9,719,286,305
Net interest income/net profit on investments 3,846,613,459 2,569,370,460 Interest payments (7,302,983,504) {7,301,599,715)
Dividend receipts 8,247,891 7,605,745
Investment income 22(a) 2,604,788 463 3,748,123 446 Income received from investments 2,645,410,906 3,836,908,517
Commission, exchange and brokerage 23(a) 1,847,048 894 1,427,4089,701 ::Es am.j mm::;“;“" rEFEipl s n—— 1.3:,2:??:; 1";;’:32';;;
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Other operating income 24{a) 573,127,782 446,743,292 Payments 1o emplovess (2.737.670,945) (2,519,298,284)
: 202,965,139 2822275839 | payments to suppliers (219,809,376)  (1,143,082,647)
Total operating income (A) 8,871,578,598 8,191,646,899 Income taxes paid (1,343,339,431) (421,274,549)
5-E|Er'|l' and E”ﬂwanCES EE[EI Er? 21!55':"945 zrﬁ_n?ll 143, zsd H‘EEEiptE [fﬂm ather ﬂpﬂfaﬁnﬂ activities d?ﬂ,ﬁllﬂ.ﬁﬂﬂ 44 E-,?dll'ﬁl
Rent, Taxes, Insurance, Electricity, etc. 27(a) 614,517,838 530,639,870 Payments to other operating activities (1,318,772,594) (475,124,677)
Legal expenses % 100,898 5 270,465 (i) Operating profit before changes in operating assets and liabilities 3,646,556,027 3,606,471,779
Postage, Stamps, Telecommunication, etc. 28(a) 93,721,936 93,440,474 Increase /Decrease in operating assets & liabilities
Stationery, Printings, Advertisements, etc. 29{a) 137,085,724 128,372,192 Loans and advances (25,195,027,061) (29,864,977,452)
Managing Director's salary & fees 30(a) 15,080,000 12,150,000 Other assets 24,437,811 (110,954,336)
Directors' fees 31{a) 8,373,436 8,688,406 Deposit from other banks 10,891,007,439 2,138,586,561
Auditors' fees 32(a) 782,000 632,500 Deposit from customers 14,818,850,105 20,523,369,384
Charges on loan losses z = Other current liabilities (1,742,797,085) {759,461,461)
DEF] reciation and rEpﬂirﬁ- of bank's assets 13 [aI 235‘935’{'55 E‘DI,?SEJTSE [ilj Cash received from ﬂﬂﬂrﬂﬂﬂﬂ assets and liabilities {1,2“3. 5:“.-?31] {3,‘]?3:43?;3“5]
Other expenses 34(a) 647 464 565 475 124 677 Net cash flow from operating activities (A)=(i+ii) 2,443,027,296 (4,466,965,526)
Operating expenses (B) 25(a) 4,481,702,406 3,964,225,605 Cash flows from investing activities
Profit before provision (C = A-B) 4,389 876,192 4,227,421 294 Proceeds from sale/purchase of Gowt. securities 3,951,722, 212 4,605,925,718
SR e Proceeds/ (Payments) for purchase of securities 122,286,576 5,261,546
Provision for loans and advances/investments 35{a) 699,873,949 1,236,932 348 Purchase of property, plant & equipment (482,341,699) {175,220,160)
Provision for off balance sheet exposures 36(a) 125,797,147 101,775,000 Net cash flow from investing activities (B) 3,591,667,089 4,435,967,104
Provision for diminution in value of | 7 7 1.7
T::"':S’””“”: d'm[';;”“ o N alHe aT s et 370a) Eiiﬁiu] 2 Ei:il 4&;] Increase/ (Decrease) of long term borrowings (631,845,117) 1,622,788,496
3l provision | 368, 315,821, Dividend paid (1,258,944,844) (1,197,532,802)
Profit before taxation (C-D) 3,587,307,262 2,911,599,893 lssiie of subordinated bond 3 000,000,000 .
Contribution to Jamuna Bank Foundation 38(a) 104,890,653 89,238,038 Net cash flow from financing activities (C) L A0S 210,000 $i5 155,00
Provision for taxation Net Increase/ Decrease in cash and cash equivalents D = (A+B+C) 7.143,904,424 394,257,272
Current tax 13.7(a) 1,384,959,516 1,033,515,550 Cash and cash equivalents at beginning of the year (E) 16,164,647,048 15,770,389,776
Deferred tax 13.7.2 20,872,164 (4,913,299)
1,405,831,680 1,028,606,251 Cash and cash equivalents at end of the year (D+E) (*) 23,308,551,473 16,164,647,048
Net profit after taxation Attributable to: 2,076,584,929 1,793,755,604
ey (*] Closing cash & cash equivalent
Shareholders of JBL 2.076,584,738 1,793,755,732 Cash in hand [including foreign currency) 1,837,675,045 1,679,484,757
Minority interest 191 (127) Balance with Bangladesh bank and its agent banks 9,645,463,028 8,781,256,634
Appropriations: Balance with other bank's and financial institutions 11,823,779,799 5,701,915,056
b ’ i Money at call on short notice - -
Statu.mﬁr reserve | 699,271,023 594,920,252 Prize bond in hand 1,633,600 1.990,600
Retained SI.II'PII..IS duri ng the year M 'M 23,308,551,472 16,164,647,049
| ]
Earnings per share (EPS) 39(a) 3.38 2.92 'f i
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Consolidated Statement of Changes in Equity

For the year ended

31 December 2017

Bank; ”
, _ _ HeuBiuation £ Dividend Retained Minority
wiiii. provisions as explained in note 8.8.1 and 13 have been made for the loan and Particulars Paid up Capital |Statutory Reserve Reserve of Revaluation i fund Total Total Equity
advances, other assets, and off balance sheet items which are, in cur opinion, doubtful SECUritiee Recerve equalization fun Earnings interest
of recovery; Balance as at 01 January 2017 6,141,193,860 | 3,998,297,071 | 3,353,328,455 | 1,063,497,554 30,705,969 | 1,197,229,934 | 15,784,252,844 1,690 | 15,784,254,535
ix. the records and statements submitted by the branches have been properly maintained =
and consolidated in the financial statements; * Changes in accounting policy - . 2 ’
. the information and explanations required by us have been received and found Restated balance as at 01 January 2017 6,141,193,860 3,998.297.071 3,353,328,455 1,063,497 ,554 30,705,969 1,197,229,934 15,784, 252 844 1,680 15,784,254,535
satisfactory; ; : .
i, we have reviewed over 80% of the risk weighted assets of the Bank and we have spent Diitienc: aausitation fund transfares to Retalosd sgrings (30,705,968) 20,105,503 : -
around 6,453 person hours for the audit of the books and accounts of the Bank. Surplus/deficit on account of revaluation of properties = - s - =
Surplus/deficit on account of revaluation of investments (1,177,338,876) - - - (1,177,338,876) (1,177,338,876)
Place: Dhaka Net gains and losses not remgnl:nd in the income statement - - {1,177 .338,876) . (30,705,969) 30,705,969 (1,177,338,876) - {1,177,338,B76)
26 April, 2018 Dividend (Cash) . (1,258,944,741) (1,258,944,741) (1,258,944,741)
: Interim dividend (Cash) - - (103) (103)
Eﬂniﬂ I d at?:'}d BE I HI'ICE1 ShEEt Net profit for the year - - . 2,076,584,738 2,076,584,738 191 2,076,584,929
s at 31 December 2017
s ; Statutory reserve 699,271,023 (699,271,023) : :
S| 31.12.2017 31.12.2016 '
Taka Taka Balance as at 31 December 2017 6,141,193 860 ILEE?ISEEIEIM 2E1?5£9l9‘5?‘9 ltﬂiildﬂ?,i!‘ﬂ = 1,3#5,3&4‘3?? 15,414,553‘955 1,778 15,424 555,743
PROPERTY AND ASSETS Balance as at 31 December 2016 6,141,193,860 | 3,998,297,071 | 3,353.328,455 | 1,063,497,554 30,705,969 | 1,197,229.934 | 15,784,252,843 1,690 | 15,784,254,533
Cash 4{a) 11,483,138,074 10,460,741,392
Cash in hand (including foreign currencies) 4.1(a) 1,837,675,045 1,679.,484,758
Balance with Bangladesh Bank and its agent banks (includin ¢ e
. . 8 gk [ e 4.2(a) 9,645,463,028 8,781,256,635
foreign currencies) I
Balance with other banks and financial institutions 11,823,779,793 5,701,915,057 Y y b g ““i_““_:“" A s S
In Bangladesh 5.1(a) 10,902,128,523 4,644,129,389 :: . '"':“' o LY IN A\ Chaterrian :
akn, 26 Aprll 2018 e e i
Outside Bangladesh 5.2(a) 921,651,276 1,057,785,668 :
Money at call on short notice 6{a) - - Balance Sheet Profit and Loss Account
Investments a) 26,240,786,690 30,315,152,478 As at 31 December 2017 For the year ended 31 December 2017
Government 7.1{a) 25,795,188,968 29,747,268,180 AT TRTE T 2017 2016
Others 7.2(a) 445,597,722 567,884,298 Notes 1Tn;m .'r-;m Notes uka ul-:
Loans and advances 8(a) 143,488,806,522 118,293,779,461 PROPERTY AND ASSETS Ta Taka
Loans, Cash credit, Overdrafts, etc. 8.1(a) 135,410,697,990 106,608,386,514 Cash [ a4 11,483,111,668 10,460,727,273 Interest income/profit on investment 20 11,424,651,068 9,687,217,942
| | I i i i = # P ¥ # rq ¥ -4 T H ¥
Bills purchased & discounted 8.2(a) 8,078,108,532 11,685,392,946 e Ban [nclueing fuesign cutrancieg | a1 WARSPARGA2 ail bl Less: Interest/profit paid on deposits and borrowings, etc. 21 7,625,479,385 | 7,142,300,073
luding premises, furniture and fixtures 9(a) 2,791,931,883 2,514,969,994 | oo °rcewith Bangladesh Bank and its agent banks (including
Fixed Assets including p ' 191,331, +218,303, forelgn currencles) 4.2 9,64%5,463,029 8,781,256,635 Net interest income 3,799,171,684 2,544,917,869
Other assets 10(a) 1,840,755,985 1,893,757,307 Balance with other banks and financial institutions 5 11,823,779,799 5,701,915,057 .
Non-Banking assets ) ) in Bangladesh 5.1 10,902,128,523 4,644,129,389 I:;W:_If::_“e_”tn'”m’:en — i; i:;ﬁﬂ;:gﬂ i;g{iig‘;ig
Total atsats 197,660,198,052 169,180,315,689 Outside Bangladesh 5.2 921,651,276 1,057,785,668 ommission, exchange and brokerage 800,940, 390,410,
Liabilit T —— Money at call on short notice & E - Other operating income 24 570,683,893 444,608,095
a es Investments: 7 26,061,920,030 30,113,968,184 .
Borrowings from other banks, financial institutions 11{a) 2,095,668,273 2,727,513,390 Government 7.1 25,684,088,968 29,636,168,180 Total operating Income (A) §,785,997,526 $,115,809,867
and agenti_.-. Others r.2 77,831,063 477 800,004
Deposits and other accounts 12(a) 167,563,846,183 141,505,954,043 Loans and advances 8 142,252,938,595 117,099,608,427 Salary and allowances 26 2,703,870,717 2,489,719,802
Loans, Cash Credit, Overdrafts, ate. B.0O1 134,174, 830,062 105,414,215 481 Rent. Taxes. Insurance E|E.'Etl'il2it'|l' et 27 610.714 463 526923 024
Curre I"It_.I'IAI-WEdE'E'Eh current accounts and other accounts 12.2(a) 23,592,326,890 19,749,454,389 Bills purchased & discounted 8.02 8,078,108,532 11,685,392 946 r " f d : K d E *
Bills payable 12.3 7,320,014,898 10,914,338,305 Fixed assets including premises, furniture and fixtures 9 2,509,809,253 2,231,612,798 Le expemts - 1305198 %231,690
Savings/Mudaraba savings bank deposits 14,973,379,158 12,729,966,705 : o £ 0. i Postage, Stamps, Telecommunication, etc. 28 93,352,921 93,063,667
Fixed/Mudaraba fixed Deposits 12(b) 72,646,951,187 51,600,389,749 SHDoE Rl 10 2,926,978,720 280,873,144 Stationery, Printings, Advertisements, etc. 29 136,872,698 128,149,521
Bearer certificates of deposit - - Non-banking assets - - Managing Director's salary & fees 30 15,080,000 12,150,000
Short notice deposits 12(c) 9,767,338,427 7.523,877,711 Total assets 197,058,538,065  __168,418,302.882 Directors' fees 31 8,079,036 8,402,406
Deposit under special scheme 38,715,364,893 38,402,419,319 t}?ﬂﬂfﬂwm Auditors’ fees 32 690,000 575,000
Foreign currency deposit 548,470,730 585,507,866 : ke
A A E : Borrowings from other banks, financial institutions and agents 11 2,095,668,273 2,727,513,390 Charges on loan losses - -
Other liabilities 13(a) 7,585,128,752 7,162,593,722 Deposits and other accounts 12 167,571,330,837  141,550,956,381 Depreciation and repairs of bank's assets 13 237,836,964 201,616,641
Subordinated Debt 13 (c) 5,000,000,000 2,000,000,000 Currant/Al-wadeeah current accounts and other accounts 12.2 23,574,272,832 19,739,425,306 Other expenses 24 636.175.083 470 471 360
Total Liabilities 182,244,643,208 153,396,061,155 Bills payable 12.3 #,320,014,898 10,914,338,305 il e
ital / shareholders' Savings/Mudaraba savings bank deposits 14,973,379,158 12,729,966,705 Total operating Expenses (B) 4,450,587,029 3,936,303,113
?T"' /s “"I’ olders’ equity . L TI5TEED - S Fixed/Mudaraba fixed deposits 72,646,951,186 | 51,600,389,749
ai up capita 1 41, ’ 141,193, Bearer certificates of deposit - - e
Statutory reserve 15 4,697,568,094 3,998,297,071 | Short notice deposits 9,792,877,139 7,578,900,132 Profit/(loss) before provisions (C=A-B) 4,335,410,497  4,179,506,755
Dividend Equali!ﬂﬁﬂn .I'.u nd 15.5.‘!: N Eui?uiigﬁg Deposit under special schame 3B, 715 364,893 IBA02.419. 319
Other reserve 16(a) 3,239,487,133 4,416,826,009 | ourniiins (POt - 38470739 | 2easelass Provision for loans and advances 35 691,172,090  1,117,816,946
Minority interest 16(b) 1,778 1,691 subordinated Debt 13 (b) 5,000,000,000 2,000,000,000 Provision for off balance sheet exposures 36 125,797,147 101,775,000
Retained earnings 1,346,304,877 1,197,229,934 Total liabllities 181,625,167,236 152,569,662,653 Others provision 13.5 60,788,071 12,471,756
Total shareholders' equity 15,424,555,743 15,784,254,534 Capital/sharehalders’ equity Provision for diminution in value of investments 37 (38,701,925) (27,158,209)
Paid up capital 14 6,141,193,860 6,141,193,860 Total ision (D 839,055,383 1,204,905,493
Total liabilities and shareholders' equity 197,669,198,952  169,180,315,689 Statutory reserve 15 4,697,568,094 3,998,297,071 otal provision (D) il il )
Dividend equalization fund 16.3 . 30,705,969
OFF-BALANCE SHEET ITEMS o T e e 16 3,239 487,133 4,416,826,000 Total profit before taxes (C-D) 3,496,355,115 2,974,601,261
Contingent liabilities 18(a) Retained earnings 17 1,355,121,743 1,261,617,320 o .
Acceptances & endorsements 23,611,575,773 20,190,652,767 Total shareholders’ equity 15,433,370,829 15,848,640,229 Cuntrll.:utlun to Jamuna Bank Foundation 38 104,890,653 89,235,038
Letters of guarantee 17,942,145,561 14,083,198,100 Total llabllities and shareholders' eguity 197,058,538,065 168,418,302 882 Provision for taxation for the year
Irrevocable letters of credit 20,500,715,649 14,201,676,615 OFF-BALANCE SHEET ITEMS Current tax 13.7.1 1,349,578,080 1,013,913,827
- = Contingent labllites
Bills for cuIIIEcnun - 11,162,797,737 7,944,289,697 A basitindas i aniia et X STNI IR SOA00.653.767 Deferred tax 13.7.2 20,872,164 (4,913,299)
Other contingent liabilities 1,316,198,424 390,533,907 Letters of guarantee 18.1 17,942,145,561 14,083,198,100 1,370,450,244 1,009,000,528
74,533,433,144 56,810,351,087 Irrevocable letters of credit 18.2 20,500,715,649 14,201,676,615
Other commitments Bllis for collection i8.3 11,162,797,737 7.944, 289,697 Net pruﬁt after taxation 2,'“21,(114,1 17 1'3?5;351'595
; Other contingent liabilities 1,316,198,424 390,533,907
Documentary credits and short term trade related transactions - - Total ~74,533,433,144 _ 56,810,351,086 Appropriations:
Forward assets purchased and forward deposits placed . Other commitments Statutory reserve (20% on pre-tax profit) 699,271,023 594,920,252
Indrawn note issuance and revolving underwriting facilities Documentary credits and short term trade related transactions Retained Surolus during the vear 17 1321.743.194 1.281 442 443
Indrawn formal standby facilities, credit lines and other commitments - - Forwerd sssets puichased snd farwand deposits pl"“d_ i e 8 ve === = =
Undrawn nate issuance and reveblving underwriting facilities :
- £ Undrawn farmal standby facilities, credit lines and other commitments Earnings per share (EPS) 39 3.29 3.06
Total Off-Balance Sheet items including contingent liabilities 74,533,433,144 56,810,351,087 Total - :
, — e Total Off-Balance sheet items including contingent llabilities 74,533,433,144 56,810,351,006
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