JAMUNABANK

FINANCIAL STATEMENT 2017

Cash Flow Statement 2.00 Basis of preparation of the financial statements 2.01.2 The Bank’s compliance with related pronouncements by Bangladesh Bank:
For the year ended 31 December 2017 2,01 Statement of compliance i) Internal control
2.01.1 Departures from BFRS
Notes 2017 2016 The objective of internal control is to ensure that management has reasonable assurance that (i) operations
Taka Taka The financial statements of the Bank are prepared on a going concern basis under historical cost convention are effective, efficient and aligned with strategy, (i) financial reporting and management information is
G Hows fron oparating = and in accordance with First Schedule (Sec-38) of the Bank Companies Act, 1991, as amended by Bangladesh reliable, complete and timely accessible, (i) the entity is in compliance with applicable Laws and Regulations
Interest receipts 11,447,854,630 9,676,937,302 Bank (Central Bank) vide BRPD Circular No. 14 dated 25 June 2003, other circulars of Bangladesh Bank, as well as its internal policies and ethical values including sustainability, and {iv) assets of the company are
Interest payments (7,302,983, 504) (7.301,599,715) Bangladesh Accounting Standards (BAS), the Companies Act, 1994, the Listing Rules of the Stock Exchange, safeguarded and frauds, forgeries & errors are prevented or detected
Dividend receipts 82,247,788 22,605,737 the Securities and Exchange Rule 1987 and other laws and regulations applicable in Bangladesh. In case any 4 :
Income received from investments 2,581,824,006 3,809,658,212 requirement of provisions and circulars issued by Bangladesh Bank differs with those of other regulatory Jamuna Bank has established an effective internal control system whose primary aim is to ensure the overall
Fee and commission receipts 1,800,940,430 1,390,410,770 authorities, the provisions and circulars issued by Bangladesh Bank shall prevail, . : Sl
Bicovéias on loans plewoushwritien off 94,617,278 28 898,092 cnn_tmr of risks and pmwlde reasnnzrlhle assurance that the objectives set by the Bank WI.“ be 1'I'|E:L It has
Payments to employees (2,718,950,717) (2,501,869,802) As such the Group and the Bank have departed from those contradictory requirements of BFRSs in order to designed to develop a high level risk culture among the personnel of the Bank, establish efficient and
Payments to suppliers (219,809,376 (217,319,412) comply with the rules and regulations of Bangladesh Bank which are disclosed below: qualified operating model of the Bank, ensure reliability of internal and external information including
Income taxes paid (1,317,211,631) (392,642,005) i) Investment in shares and securities accounting and financial information, secure the Bank's operations and assets, and comply with laws,
HEEE‘I':I‘T_'; {rnm n“'lﬂ" Dperal.‘lng atl_'l.'riﬁE!» 41] 4?5.':]&5,5 15 415.?1"].‘]:.3- " ’ i " . " rEEu]a.[urY requirements and En[E rnal puli':ie.sl.
Paymerits for ather operating acivities a1 (1,306,452,806) (1,045.011,965) BFIHS. As perhrequ:ementls of BAS 39 Lnuestment :n shares Td 5&;:;1 nﬂehs generall: falls e-th:r L;n_r:ler I.at fair
(i) Operating profit before changes in operating assets and liabilities 3,618,142,772 3,885,777,216 value through profit and on Sl o under availahlfe F She. WREIE Sty cnange I THe Tal Ve I{as The Board of Directors of Jamuna Bank, through its Audit Committee, periodically reviews the effectiveness
measured in accordance with BFRS 13) at the year-end is taken to profit and loss account or revaluation L , 2 5 : :
Increase/Decrease in operating assets & liabilities asarve respactively, of Bank's internal control system covering all the material controls, including financial, operational and
Statutory deposit . , , , compliance controls, risk management systems, the adequacy of resources, qualifications and experience of
viery depas 3 Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 investments in quoted shares and staff of the accounting and financial reporting function, training programs, budget, etc, The Board Audit
LOANS And aclvances (45133,330167) | 129,847327,793) unquoted shares are revalued at the year end at market price and as per book value of last audited balance : : : ; . dfe : g .
Other assets (188,581.471) (8,934,821) . 2L G : Committee reviews the actions taken on internal control issues identified by the Internal & External Auditors
sheet respectively. Provision should be made for any loss arising from diminution in value of investment; ¥ : ! ; R
Deposit from other banks 10,891,007,439 2,138,586,561 otherwise investments are recognized at costs and Regulatory Authorities. It has active oversight on the internal audit’s independence, scope of work and
Deposit from customers 14,806,871,136 20.722,493,083 N A resources and it also reviews the functions of Internal Control & Compliance Division of Head Office,
Other current labilities 42 (1,507,548, 281) (1,354,772.332) u . ; ' ' .
» rticularly the scope of the annual audit plan and frequency of the internal audit activities.
{ll) Cash recelved from operating assets and Rabllities (1,151,581,344) (8,349,955,302) BFRS: As per requirement of BAS 39 where securities T-bills and T-bonds will fall under the category of “held " X P P i
Net cash flow from operating activities (A)=(l+ii) 2,466,561,428 (4,464,178,085) for trading”, any change in the fair value of held for trading assets is recognized through profit and loss
e account, During the year 2017, ICCD conducted inspection on most of the Branches/ Divisions of Head Office of the
ows from investing activities ! ; } ! = ; . .
. Securities T-bills designated as held to maturity are measured at amortized cost method and interest income Bank and submitted reports presenting the findings of the audits/ inspections. The bank conducted the risk
Proceeds from sale/purchase of Govt. securities 3,951,722,212 4,605,925,718 is recognized through the profit & loss account. grading of branches as per Bangladesh Bank guideline. The ICCD plan and perform the audit accordingly.
f f ! = . > :
Em:“! :F;wmen:: u; p::ha%n m:rmﬁ ( ﬂ::'zgz':;;} {”:':;2’;; Bangladesh Bank: HFT securities are revalued on the basis of mark to market and at year end any gains on Necessary control measures and corrective actions have been taken on the suggestions or observations
urchase of property, plant & equipmen 570, 624, : s : : - : : ) ;
Nt Gash Tiow tramm lnvestiie acthvitios (8) 3,568,120,567 3,433,180,108 revaluation of securities :ﬁrhlch have not matured as at the ha[an:::e EhEElt date are recognized in other made in these reports. The reports or key points of the Reports have also been discussed in the meetings of
reserves as a part of equity and any losses on revaluation of securities which have not matured as at the the Audit Committee of the Board and necessary steps have been taken according to the decision of the said
Cash flows from financing activities balance sheet date are charged in the profit and loss account. Interest on HFT securities including Committee for correct functioning of Internal Control & Compliance.
Increase/ (Decrease) of long term borrowings (631,245,117) 1,622,788 495 amortization of discount are recognized in the profit and loss account. HTM securities which have not
Dividend paid (1,258,944,741) (1,197,532 802) matured as at the balance sheet date are amortized at the year end and gains or losses on amortization are i) Internal audit
':“’E “f:‘:‘h'”“:"“““: bond g fﬁgﬁg‘:’: — 155;9‘ recognized in other reserve as a part of equity. Internal Audit is the continuous and systematic process of examining and reporting on the activities of an
t e r £ d r 4 | 4 r ¥ 1
ot cash How from - es{c) iii} Provision on loans and advances organization undertaken by the specially assigned officers. Internal Auditor works as the Eyes & Ears of the
Met Increase/ Decrease in cash and cash equivalents D= [A+B+C) 7.143,892,137 394 257,717 Management,
BFRS: As per BAS 39 an entity should start the impairment assessment by considering whether objective : - - 3
Cash and Cash Equivalents at beginning of the year (E) 16,164,632,930 15,770,375,213 evidence of impairment exists for financial assets that are individually significant. For financial assets are not Internal Audit Mechanism is used as an important element to ensure good governance of JBL. Internal Audit
3 : individually significant, the assessment can be performed on an individual or collective (portfalio) basis. Activity of IBL is effective and it provides Senior Management with a number of important services. These
Cash and cash equivalents at end of the year [D+E) (*) —£3,308,525,067 __ 16,164,632,930 include detecting and preventing fraud, testing internal control, Monitoring and compliance with own
[*) Closing cash & cash equivalent Bangladesh Bank: As per BRPD circular no. 14 dated 23 September 2012, BRPD circular no. 19 dated 27 policies & procedures, applicable rules & regulations, instructions/guidelines of Regulatory Authority etc. Our
Cash in hand (including foreign currency) 1,837,648,640 1.679.470.638 December 2012 and BRPD circular no. 05 dated 29 May 2013 a general provision at 0.25% to 5% under team carry out Comprehensive inspection, Special inspection & Surprise inspection and investigation, etc. in
Balance with Bangladesh Bank and its agent banks 9,645,463,029 8,781,256,635 different categories of unclassified loans (good/standard loans) has to be maintained regardiess of objective order to help avoiding any fraudulent activities which in turn would strengthen the bank to set up sound
Balance with other bank's and financial institutions 11.823,779.799 5,701.915.057 evidence of Impairment. Also provision for sub-standard loan, doubtful loans and bad losses has to be structural base.
Money at call on short notice . - provided at 20%, 50% and 100% respectively for loans and advances depending on the duration of overdue, iil) Fraud and forgeries
Prize bond in hand 1,633,600 1,990,600 Again as per BRPD circular no. 10 dated 18 September 2007, a general provision at 1% is required to be .
23,308,525,067 16,164,632,930 provided for all off-balance sheet exposures, Such provision policies are not specifically in line with those Fraud can happen anywhere. Though, only relatively few major frauds are picked up by the media, huge
prescribed by BAS 39. sums are lost by all kinds of businesses against large number of frauds. The risks of fraud is increasing day by
iv) Recognition of interest in suspense day as a result of growing globalization, more competitive markets, rapid developments in technology,
BFRS: Loans and advances to customers are generally classified as 'loans and receilvables' as per BAS 39 and periods of economic difficulty, etc. Banks by virtue of the nature of activities undertaken and its operating
Interest income is recognized through effective interest rate method over the term of the loan. Once a loan environment are vulnerable to frauds, which takes place when aggressive business strategy and process for
— o a il i 2 . . . . . .
G T Or Civairiman Clryingamaunt standards/ controls. In the recent past, incidence of frauds in the Banking industry has increased to some
: . Bangladesh Bank: As per BRPD circular no. 14 dated 23 September 2012, once a loan is classified, interest extent, which calls for concerted steps in investigating the frauds and identifying the fraudsters for eventual
Statement of Changes in E'Ell..llt"f on such loans are not allowed to be recognized as income, rather the corresponding amount needs to be criminal prosecution and internal punitive action.
For the year ended 31 December 2017 credited to an interest in suspense account, which is presented as liability in the balance sheet.
It will never be possible to eliminate all frauds and no system is completely fraud proof, since many
. b T v) Other comprehensive income fraudsters are able to bypass control systems put in place. JBL pays attention on anti-fraud internal controls
. . Revohcsion Reserve | AssetsRevaltion | oy | Cwneny —— : ; i i
Particuany Pidplgtal | SumtoryResere | m::n 1$ﬂl eedtambp|  Totd BFRS: As per BAS 1 Other Comprehensive Income is a component of financial statements or the elements of ::m prEI'u'El'lhl:rn o S gnel zmier"_r' Bl HBBEE:ES fEH:}uatEE the Eil'ie{.‘tl-fr_l!!ﬂhﬂf - An: I;rau: I::jerna;
; . : : . ontrol measures on quarterly basis as per the items/ areas mentioned in the prescribed checklist o
= == TR T e S T T Other Comprehensive Income are to be included in a Single Comprehensive Income (OC1) Statement. gingladdech Rark.
R i AEOGrng polcy ; ; £ i
Iiumu-uuqum RIS Aser0m|  AWSLANASS | 1061405 |  mSse LELETES | 15040500008 Bangladesh Bank: Bangladesh Bank has issued templates for financial statements which will strictly be iv) Risk management
Drvdend) eoaliaation fand Iriedered o Reare eirtep [, 705 96| ii'mﬁ'li followed h'.l' all banks. The templates of financial statements issued h'y' EEII'I-EIEIEIE‘E"I Bank do not include Other The Tiﬁlﬁl' nature of Banking business has caused the Central Bank to be much concerned about the risk
Surphaehet on sctturt of rvalsstoos of proeenes - : Comprehensive Income nor are the elements of Other Comprehensive Income allowed to include in a Single factors affecting the financial position of the banks. In this connection every Central Bank has come
Surphaliehcl on pocouil of ervalapton ol Evearent (LLTT 338 EE| {LET7 350 : - - , :
ey alates ey 'l‘:':'”’p"EhE:"i”E '“‘:me (oci) !E"“E"‘E":' ﬂ"; ":‘h the co :‘P"‘“"'I d:’:’ 0L preparn :"‘: ""“E’i':‘:‘mplre'“e“"'”e forwarded to establish a general framework to defeat risk factors considering the laws of the land.
- t : t t ty. - . : :
et gam and lesur =t recogeized n the incom satement - ] L7738 Bomw| AT NCOME SLatament. Howevar elemens of U, It 3ny, Sré Srowm i the Siatements o changes In equity Bangladesh bank has also undertaken an overall core-risk management project under which every bank is
el ot vt oo [ vi) Provision for Gratuity bounded to the authoritative covenants to install risk management system.
m*;ﬂ‘ po, ':‘:‘L;;. osman . BFRS: As per BAS 19, actuarial valuation has to be carried out with sufficient regularity to ensure that the Jamuna Bank Limited has established approved policies in compliance with Central bank's guidelines covering
hidend ecslzaton b o ) ‘ provision for gratuity is accounted for fairly. Moreover, provision has to be maintained for gratuity for all of major areas such as (i) Credit risk management (b) Foreign exchange risk management (c) Asset liability
_ its employees from their date of joining. management (d) Money laundering risk (e} Internal control & compliance (f) Information and communication
Batacce 1 4t X Docessber 2007 LITSE | LOAL T S L | B :
: Bangladesh Bank: The company has a policy to pay gratuity on the basis of last basic pay and is payable at technology security risk.
Balance 2101 3] Decenstar 216 : L Wﬂ_”.&.ﬂ e LA RS | BALIATS the rate of two months basic pay for every completed year of service upon fulfilling the eligibility criteria, The Jamuna Bank Limited has adopted Risk Management Guidelines formulated by Bangladesh Bank. The
eligibility criteria of accounting for gratuity is 6 (six) years of continued service with the Bank or a period of 3 purpose of the guidelines is to inform management about the loopholes of full fledged implementation of
(three) years with any other Bank and 3 (three) years with Jamuna Bank Limited. The Bank management has Core risks management, improve risk management culture, restructure minimum standards and assist in the
accounted for gratuity using this system instead of accounting for gratuity from the year of joining as per BAS ongoing impravement,
4 19,
(_m _ 4 s In compliance with the requirements of Bangladesh Bank guidelines, Risk Management Division monthly
R - —_—k LV - i i . ¥ i =
Pt i bt fﬂ-gi"g s s Critein vii) Financial instruments — presentation and disclosure prepare Risk Management Paper (RMP) and the paper is reviewed in the meeting of Risk Management
Liquiditv Statement ' In several cases Bangladesh Bank guidelines categorize, recognize, measure and present financial instruments Committee to have their opinion/decision on the issues identified in RMP.
q : 'f : - differently from those prescribed in BAS 39. As such some disclosure and presentation requirements of BFRS | 2 02  Functional and presentation currency
{ASEEt and Liabi ht'i" Matu rty Ana |’I"5|5]' 7 and BAS 32 cannot be made in the accounts.
As at 31 December 2017 viii} Repo transactions These financial statements are presented in Bangladesh Taka, which is the Bank’s functional currency. Except
(Remgsrt i Taia) BFRS: When an entity sells a financial asset and simuftaneously enters into an agreement to repurchase the as otherwise indicated, financial information presented in Taka has been rounded to the nearest integer.
FarRc s rrErameen L3 m—— s LRy Mare than 5 yean o asset (or a similar asset) at a fixed price on a future date (repo or stock lending), the arrangement is
_ : : \ } ; g . i \repe il : S - 2.03  Use of estimates and judgments
ﬁ'""ﬂ: e nae o ’:E;;:ﬁ i SR :3:;:—‘;‘; accounted for as a deposit, and the underlying asset continues to be recognized in the entity’s financial
! th other il mssitutiony ; ! i, 100, i ; : i 2 : 4 i 1 i ; i i
yp:::mmgm notice ¥ . _ : _ : 7 statements. This transaction will be treated as loan and the difference between selling price and repurchase The preparation of financial statements requires management to make judgments, estimates and
'L"'"':'f"‘;m ﬁﬂ-xﬁ R . :Eﬁﬁ HE-E::; :?;::::;ﬁ 13;:;-:{;2;; price will be treated as interest expense. assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
Bar 2] 00, T50, 156,100, ; I, ; . i
Fined ansel inchuding premises, hnituns and fatures : - . 2.106,974,381 400 AU AT 1,509,809 Bangladesh Bank: As per BRPD guidelines, when a bank sells a financial asset and simultaneously enters into income and expenses. Actual results may differ from these estimates.
Ot Akbets L5 550, %41 76,200, 306 1,798 B63 950 15T L3069TR ri0 : J
an agreement to repurchase the asset (or a similar asset) at a fixed price on a future date (repo or stock
Total ansets 049,304,742 ¥5,961,602,636 17,666, 00,000 | 19,670,659,004 | SIA0LG5L384 | 197,05A.500.066 : : ; . i . 2 - :
e P Rk L e lending), the arrangement is accounted for as a normal sales transactions and the financial assets are Estimates ?nd underlying aﬁuml:'f'nns are reviewed on an ongoing basis. Revisions to accounting estimates
institutions and agents : 209,668,273 : : 1077 derecognized in the seller's book and recognized in the buyer’s book. are recognized in the period in which the estimates is revised and in any future periods affected.
Depsonlts and pther atcounty S1863,608,390 26,404,079,575 12,238,484,437 12,268,145,453 GLIAMZSZ | 1ETSTLIOEN
Diteer lisilimied 5,248,630 - 5.500,437,962 58,481,504 5,000, 000,000 TR §5 ix) Financial guarantees 2.04 Reporting period
Total kabsiliies 51.952.857,020 16.434,079,575 tn,a:a.m_.:ﬂ ii"ﬂ:ﬂf" 67, 366,01 2.992 mm;:;.:; BFRS: As per BAS 39, financial guarantees are contracts that require an entity to make specified payments to These f ial stat ¢ lend f o1 3017 to 31 De ber 2017
Net liquiday (1.600.532.277) 9,117,523,060 7,401, 709,337 17 aseaséison| 1540 . a . . ese financial statements cover one calendar year from 01 January o cember :
A iy T W T I o T v e s e T e o S e o i reimburse the holder for a loss it incurs because a specified debtor fails to make payment when due in
MOATh butket £ s AegDve P / \ accordance with the terms of a debt instrument. Financial guarantee liabilities are recognized initially at their 2,05 Statement of cash flows
ol {" ' l fair value, am:!_the initial fair value i? amarﬁ:ed_ over the _life of t_he financial guarantee. The financial Cash flow statement has been prepared in accordance with the BRPD circular no. 14, Dated: 25 June 2013
™) ; ,{‘ YA S = 2 guarantee liability is subsequently carried at the higher of this amortized amount and thel present value of issued by the Banking Regulations and Policy Department of Bangladesh Bank.
bt St WX T S Rl b any expected payment when a payment under the guarantee has become probable. Financial guarantees are 5 fo i
N e e st e e s s included within other liabilities. 06 PEIgn CINTEREY conversion
| Balance with other basis and fancial msmtutions, Maney 3 c3l 56 shart rosice are on the basis of their maturty Bangladesh Bank: As per BRPD 14, financial guarantees such as L/C, L/G will be treated as Off-Balance Sheet Tranﬁacnnr? in Foreign Currencies are translated into Bangladesh Tal-u_:a and recorded at the ruling Exchange
:-L|] :mxr::::r; ::; t::n: iﬂ:ﬁfhm. items. No liability is recognized for the guarantee except the cash margin. rates applicable on the dates of transactions in accordance with Bangladesh Accounting Standards
iv) Faced amsets inchudng presiaes land & buidiegs, frmioure & Sitres are on the b of toei e ife x) Cash and cash equivalent (BFRS/BAS) — 21 “The Effects of Changes in Foreign Exchange Rates”. As such -
v] Ofhér gisals e o the biks of Ther fusissat - - wiiTad . . -
G o g T B e o o ol sl it sl i il BFRS: Cash and cash equivalent items should be reported as cash item as per BAS 7. i) Assets and liabilities denominated in foreign currency are translated into Bangladesh Taka at the balance
vil} Deposiis and other acoounts are on the: banis of thesr materity and payment. sheet date at mid rates,
wil] Frovislon and pther Eabiftiey are o (he bass of thes adpstment. Bangladesh Bank: Some cash and cash equivalent items such as 'money at call and on short notice’, Treasury . , , ) . ,
: X : : i} Transactions in foreign currencies are converted into Bangladesh Taka currency at average exchange rate
N'Dt'ES to thE Finanﬂial StatemEﬂtE bills, Prize bond are not shown as cash and cash equivalent. Money at call and on short notice presented on of SPRE e i | th n Fusted t sivie through fores L
the face of the balance sheet, and Treasury bills, Prize bonds are shown in Investments. 5"_": R e e e e
For the year ended 31 December 2017 trading account.
1.00 Reporting entity wi) Non-banking asset
1.D1 Rl itk ol it ol Wi i BFRS: No indication of Non-banking asset is found in any BFRS. Assets and liabilities have been converted into Taka Currency @ USS 1 = Tk. 82.675 which represents the
Jamuna Bank Limited (the "Bank") was incorporated in Bangladesh on 02 April 2001 as a public limited b Gk converted into Taka Currency @ USS 1=Tk, 81.56 which represents the average rate for the year 2017.
company under the Companies Act, 1994, The Bank within the stipulations laid down by the Bank Companies xif} Cash flow statement
Act, 1991 (as amended in 2013) and directives as received from Eangladggh Bank and applicable to it from BFRS: Cash flow statement can be prepared using either in direct method or in indirect method. The 2.07 Statement of “qui‘dit'f
time to time provides all types of commercial banking services. The registered office of the Bank is located at presentation is selected to present these cash flows in a manner that is most appropriate for the business or R . . o . )
. . : - ; : The liquidity statement has been prepared in accordance with the remaining maturity grouping of the value
Hadi Mansion, 2 Dilkusha CfA, Dhaka-1000. The Bank has one hundred twenty two (122) branches (including industry, The method selected is applied consistently. fth quidity 4 liabilities for th Bren ded 31 O ber 2017 B ity grouping
2 Islamic Banking Branches) with no overseas branches as at 31 December 2017. The consolidated financial Bangladesh Bank: As per BRPD 14, cash flow is the mixture of direct and indirect method, OF T 255CL5 ana [ADNIIES Tor e year nce ccember '
statements of the Bank as at and for the year ended 31 December 2017 comprise financial statements of the xiil) Balance with Bangladesh Bank: (CRR) 3.00 Significant Accounting Policies
Bank and its subsidiaries (together referred to as the "Group” and Individually as “Group entities”). BFRS: Balance with Bangladesh Bank should be treated as other asset as it is not available for use in day to 3.01 Consolidation Procedure
1.02  Nature of the business day operations as per BAS 7, The consolidated financial statements include the financial statements of Jamuna Bank Limited and its
The principal activities of the bank are providing all kinds of commercial banking services to its customers. Bangladesh Bank: Balance with Bangladesh Bank is treated as cash and cash equivalents. subsidiaries- Jamuna Bank Capital Management Limited and Jamuna Bank Securities Limited made up to the
The other activities of the bank are providing of all kinds of islamic banking services to its customers through xiv) Presentation of intangible asset end of the financial year,
Islamic Banking branches. _ . . .
1.03  Jamuna Bank Capital Management Limited BFRS: Intangible asset must be identified and recognized, and the disclosure must be given as per BAS 28, The consolidated financial statements have been prepared in accordance with Bangladesh Accounting
' Standard 27: Consolidated and Separate Financial Statements and Bangladesh Financial Reporting Standard
Jamuna Bank Capital Management Limited is a subsidiary company of Jamuna Bank Limited holding Bangladesh Bank: There is no requirement for regulation of intangible assets in BRPD 14. 10: Consolidated Financial Statements . The consolidated financial statements are prepared to a common
99.99984% of total paid-up capital incorporated as a private limited company on 23 December 2009 with ®v) Off-balance sheet items financial year ended 31 December 2017.
the Registrar of Joint Stock Companies & Firms, Dhaka vide certificate of incorporation no. C-81290/09. The BFRS: There is no concept of off-balance sheet items in any BFRS; hence there is no requirement of Subsidiary
main objectives of the company for which it was established are to carry out the business of full-fledged disclosure of off-balance sheet items on the face of the balance sheet. Subsidiary is that enterprise which is controlled by the Bank. Control exists when the Bank has the power,
merchant banking activities like issue management, portfolio management, underwriting etc. Bangladesh Bank: As per BRPD 14, off balance sheet items (e.g. Letter of credit, Letter of guarantee etc.) directly or indirectly, to govern the financial and operating policies of an enterprise from the date that
1.04 Jamuna Bank Securities Limited must be disclosed separately in face of balance sheet. control commences until the date that control ceases. The financial statements of subsidiary are included in
xvi) Disclosure of appropriation of profit the consolidated financial statements from the date that control effectively commences until the date that
Jamuna Bank Securities Limited is a subsidiary company of Jamuna Bank Limited holding 99.99995% of total . . . o = ) the control effectively ceases. Subsidiary companies are consolidated using the purchase method of
paid-up capital incorporated as a private limited company on February 07, 2011 with the Registrar of loint BFRS: There is no requirement to show appropriation of profit in the face of statement of comprehensive Scconiing
Stock Companies & Firms, Dhaka vide certificate of incorporation no. C-90274/11.The main objectives of the income.
company for which was established for brokerage services to the investors. Bangladesh Bank: As per BRPD 14, an appropriation of profit should be disclosed in the face of profit and loss | 3-01.1 Transactions eliminated on consclidation
_ ] account. Intra-group balances, and income and expenses (except for foreign currency transaction gains or losses)
105  Off-shore banking unit xvil) Loans and advance (net of provision) arising from intra-group transactions, are eliminated in preparing the consolidated financial statements.
Off-shore Banking Unit (OBU) is a separate business unit of Jamuna Bank Limited, governed under the rules BFRS: Loans and advances should be presented net of provisions. Unrealized losses are eliminated in the same way as unrealized gains, but only to the extent that there is no
and guidelines of Bangladesh Bank. The Bank obtained the Off-shore Banking Unit permission vide Bangladesh Bank: As per BRPD 14, provision on loans and advances are presented separately as liability and evidence of impairment.
Bangladesh Bank's letter no. BRPD (P-3) 744 (107)/ 2009-4642 dated 22 December 2009. The Bank cannot be netted off against loans and advances. 3.01.2 Non-controlling interest
commenced operation of this unit from 22 April 2010 and its office is located at Land View Commercial .
- e Iph RIS ps ‘ s e T e The financial statements of the Islamic banking branches have also been prepared as per Bank Companies Act For each business combination, the Group elects to measure any non-controlling interests in the acquiree
Enlmr'di ;:15 an North C/A, Guishan, Dhaka. Separate financial statements for Off-shore Banking Unit are 1991, BFRSs and other prevailing laws and regulations applicable in Bangladesh. sither:
enclosed in Annexure- H. '
xviil) Provision of rebate for good borrower o v falevalue: of
1.06  Islamic Banking BRPD Circular Letter No. 03 dated 16 February 2016 was issued by the Bangladesh Bank which instructed .
) : : ; : Banks to provide 10% rebate on the interest collected from good borrowers as defined in BRPD Circular No. at their proportionate share of the acquiree’s identifiable net assets, which are generally at fair value.
The Bank obtained the Islamic Banking branches permission vide letter no. BRPD(P)745(55)/2003-3220 and P e i Tl 8 : : OO 9 ¢ E Y
BRPD(P)745(55)/2005-235 The bank operates Islamic Banking in 2 (two) branches designated for the purpose 06 dated 19 March 2015, subject to some qualifying criteria. The aforementioned circular goes on to clarify
a. I ] . T = r 3 B a ga -
: : _ f FHE e - E | et I8 lP po that such rebate may be availed to the good borrowers. During the year 2017, Tk.50.00 lac kept as provision Changes in the Group's interest in a subsidiary that do not result in a loss of control are accounted for as
of complying with the rules of Islamic Shariah. The financial statements of the branches have also been for good borrower by the Bank. transactions with owners in their capacity as owners. Adjustments to non-controlling interests are based on a
repared as per the Bank Companies Act, 1991, Bangladesh Accounting Standards/ Bangladesh Financial : La
PR e et g E ing ards/ Bangladesh Finand s} Provision for chimite rlik fund proportionate amount of the net assets of the subsidiary.
Reporting Standards and guidelines issued by the Accountancy & Auditing organization for Islamic Financial et o : : S :
Institutions for which a separate set of books and records are being maintained. As per Bangladesh Bank GBCSRD Circular No. 04 dated 9 July 2015 was issued by Bangladesh Bank which instructed Banks to maintain Euhﬂd'ane? are the Enn'_ﬂES controlled by the Group. The financial statements of S-I:Jt-lﬁldlﬂfI:ES are included in
BRPD circular no. 15, dated 09 November 2009, separate statements of accounts of consolidated accounts of a climate fund of 10% of the CSR budget. During the year ended 31 December 2017, the bank kept provision the consolidated financial statements from the date that control commences until the date that control
2 (two) Islamic Banking branches are enclosed in Annexure- |. inline with the circular, CEasEs.




