JAMUNABANK

FINANCIAL STATEMENTS 2016

Consolidated Profit and Loss Account
For the year ended 31 December 2016

INDEPENDENT AUDITORS’ REPORT

to the shareholders of jamuna bank limited

We have audited the accompanying consolidated financial statements of Jamuna Bank Limited and its
subsidiaries (the “Group”) as well as the separate financial statements of Jamuna Bank Limited (the "Bank”)
which comprise the consolidated and separate Balance Sheets as at 31 December 2016, consolidated and

separate profit and

loss accounts, consolidated and separate statements of changes in equity and

consolidated and separate cash flow statements for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of consolidated financial statements of
the Group and also separate financial statements of the Bank that give a true and fair view in accordance with
Bangladesh Financial Reporting 5Standards (BFRS5s) as explained in Note 2 and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements of the Group
and also separate financial statements of the Bank that are free from material misstatement, whether due to

fraud or

error. The BankCompanies Act, 1991(as amended in the year 2013) and the local central bank

(Bangladesh Bank) Regulations require the Management to ensure effective internal audit, internal control and
risk management functions of the Bank. The Management is also required to make a self-assessment on the
effectiveness of anti-fraud internal controls and report to Bangladesh Bank on instances of fraud and forgeries.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements of the Group and the
separate financial statements of the Bank based on our audit. We conducted our audit in accordance with
Bangladesh Standards on Auditing (BSAs). Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial

statements of the Group and the separate financial

statements of the Bank are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements of the Group and separate financial statements of the Bank. The procedures
selected depend on our judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements of the Group and the separate financial statements of the Bank, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s
preparation of consolidated financial statements of the Group and separate financial statements of the Bank

that

give a

true and fair view in order to design audit procedures that are appropriate in the

circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of accounting estimates

made by management, as well as evaluating the overall

presentation of the consolidated financial statements of the Group and the separate financial statements of
the Bank.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for ouraudit

opinion.

Opinion

In our opinion, the consolidated financial statements of the Group and also separate financial statements
of the Bank give a true and fair view of the consolidated financial position of the Group and the separate financial
position of the Bank as at 31 December 2016, and of its consolidated and separate financial performance and its
consolidated and separate cash flows for the year then ended in accordance with Bangladesh Financial Reporting
Standards (BFRSs) as explained in note 2.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, 5ecurities, and Exchange Rules 1987, the Bank Companies Act 1991 (as
amended in the year 2013) and the rules and regulations issued by Bangladesh Bank, we also report that:

we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof:

to the extent noted during the course of our audit work performed on the basis stated under the
Auditors’ Responsibility section in forming the above opinion on the consolidated financial statements of
the Group and the separate financial statements of the Bank and considering the reports of the
Management to Bangladesh Bank on anti-fraud internal controls and instances of fraud and forgeries as
stated under the Management’'s Responsibility for the Financial Statements and Internal Control:

a) internal audit, internal control and risk management arrangements of the Group and the Bank as
disclosed in Notes 2 to the financial statements appeared to be materially adequate; and

b) nothing has come to our attention regarding material instances of forgery or irregularity or
administrative error and exception or anything detrimental committed by employees of the
Bank and its related entities other than matters disclosed in these financial statements;

Interest Income & profit on investment
Less: Interest/profit on deposits and borrowings, etc.
Net interest income/net profit on investments

Investment income
Commission, exchange and brokerage
Other operating income

Total operating income (A)

Salary and allowances

Rent, Taxes, Insurance, Electricity, etc.
Legal expenses

Postage, Stamps, Telecommunication, etc.
Stationery, Printings, Advertisements, etc.
Managing Director's salary & fees
Directors' fees

Auditors' fees

Charges on loan losses

Depreciation and repairs of bank's assets
Other expenses

Operating expenses (B)

Profit before provision (C = A-B)

Provision for loans and advances/investments
Pravision for off balance sheet exposures

Other provisions

Provision for diminution in value of investments
Total provision (D)

Profit before taxation (C-D)

Contribution to Jamuna Bank Foundation
Provision for taxation

Current tax

Deferred tax

Net profit after taxation Attributable to:

Shareholders of JBL

Minority interest
Appropriations:

Statutory reserve

Retained surplus during the year

Earnings per share (EPS)

s 2016 2015
Taka Taka

20(a) 9,709,005,665 9,902,689,115
21(a) 7.142,300,073 £,194,848,391
2,566,705,592 1,707,840,724
22(a) 3,748,123,446 3,794,169,364
23(a) 1,427,409,701 1,219,042 487
24(a 446,743,292 396,958,571
5,622,276,439 5,410,170,422
8,188,982,031 7,118,011,146
26(a) 2,507,148,284 2,097,231,908
27(a) 530,639,870 466,390,433
5,306,440 5,124 754
28(a) 93,440,474 78,276,852
29(a) 128,372,192 114,947,238
30(a) 12,150,000 10,900,000
31(a) 8 688 406 6,203,253
32(a) 632,500 655,500
33(a) 202,758,736 186,130,013
34(a) 475,124,677 404,531,384
25(a) 3,964,261,581 3,370,391,333
4,224,720,450 3,747,619,813
35(a) 1,236,932,348 1,426,715,693
36(a) 101,775,000 90,307,000
12,471,756 671,004

37(a) (35,357,704) (1,047,214)
1,315,821,400 1,516,646,483
2,908,859,050 2,230,973,330
38(a) 89,238,038 43,736,099
13.7(a) 1,033,519,550 557,516,436
13.7.2 (4,913,299) (13,131,779)
1,028,606,251 544,384,657
1,791,054,761 1,642,852,574
1,791,054,888 1,642,852,581

(127) (7)
594,920,252 437,360,986
1,196,134,509 1,205,491,588
39(a) 2,92 2.68

The annexed notes 01 to 51 form an integral part of the financial statements

Consolidated Cash Flow Statement

For the year ended 31 December 2016

Particulars

Cash flows from operating activities

Interest receipts

Interest payments

Dividend receipts

Income received from investments
Fees and commission receipts
Recoveries on loans previously written off
Payments to employees

Payments to suppliers

Income taxes paid

Receipts from other operating activities
Payments to other operating activities

(i) Operating profit before changes in operating assets and liabilities

2016 2015

Taka Taka
9,719,286,305 9,844,160,793

(7,301,599,715) (8,632,491,743)

7,605,745 9,590,739
3,836,908,517 3,880,969, 442
1,427.,409,701 1,219,042 487
28,898,092 26,062,419

(2,519,298,284)
(1,143,082,647)

(2,108,131,908)
(1,021,274,242)

Increase fDecrease in operating assets & liabilities

Loans and advances
Other assets

Deposit from other banks
Deposit from customers
Other current liabilities

(ii) Cash received from operating assets and liabilities
Net cash flow from operating activities (A)=(i+ii)

Cash flows from investing activities

Proceeds from sale of securities

20,523,369,384

(421,274,548) (495,022,258)
446,743,292 397,005,485
(475,124,677) (410,297,763)

3,606,471,780 2,709,613,451

(29,864,977,452) (9,396,505,066)
(110,954,336) (43,280,319)

2,138,586,561 (6,890,266,000)

11,107,804,665

(759,461,461) 3,034,461,876
(8,073,437,305) (2,187,784,844)
(4,466,965,525) 521,828,607

Proceeds/ (Payments) for purchase of securities

Purchase of property, plant & equipment
Net cash flow from investing activities (B)

Cash flows from financing activities

Increase/ (Decrease) of long term borrowings
Dividend paid

Issue of subordinated bond

Net cash flow from financing activities (C)

4,605,925,718
5,261,546
(175,220,180)
4,435,967,104

5,263,314,704
(27,503,322)
{112,198,604)

5,123,612,778

Net Increase/ Decrease in cash and cash equivalents D = (A+B+C)

1,622,788,497 (8,255,130,299)
(1,197,532,802) :
: 2,000,000,000
425,255,695 (6,255,130,299)
394,257,273 (609,688,915)

Cash and cash equivalents at beginning of the year (E)

Cash and cash equivalents at end of the year (D+E) (*)

(*) Closing cash & cash equivalent

Cash in hand (including foreign currency)

15,770,389,776

16,380,078,691

Balance with Bangladesh bank and its agent banks
Balance with other bank's and financial institutions

Maney at call on short notice
Prize bond in hand

The annexed notes 01 to 51 form an integral part of the financial statements

16,164,647,049

15,770,389,776

1,679,484,757 1,435,720,629
8,781,256,635 10,371,699,808
5,701,915,057 2,920,940,539

. 1,040,000,000

1,990,600 2,028,800
16,164,647,049 15,770,389,776

Chairman

iii. financial statements of all subsidiaries of the Bank have been audited by other auditors and have been
properly reflected in the consolidated financial staterments;

Chairman

T,

M Ing Diirechor =
anaging Dir Director

Kanaging Director

iv. in our opinion, proper books of account as required by law have been kept by the Group and the Bank so As per our report of the same date.

i inat A our report of the same date.
far as it appeared from our examination of those books: § per our rep

V. the consolidated balance sheet and consolidated profit and loss account of the Group and the
separate balance sheet and separate profit and loss account of the Bank together with the
annexad notes dealt with by the report are in agreement with the books of account;

Dhaka, &7 April 2017

Charterdd Aclountants Dhaka, 27 April 2017

wi. the expenditure incurred was for the purpose of the Bank's business;

Consolidated Statement of Changes in Equity

wii. the consolidated financial statements of the Group and the separate financial statements of the Bank
have been drawn up in conformity with prevailing rules, regulations and accounting standards as
well as related guidance issued by Bangladesh Bank;

For the year ended 31 December 2016

i . p o Revaluation Assets Dividend Currency . =
. n , N ,
b adegquate provivons. have Becn made: Taratvances sod . GMer assels wWinch: 3, In:ouropinon Particulars Paid up Capital |5tatutory Reserve Reserve of Revaluation equalization | Translation Heta'.ned Total Hmmiw Total Equity
doubtful of recovery; Earnings interest
Securities Reserve fund Reserve
ix. the records and statements submitted by the branches have been properly maintained and Balance as at 01 January 2016 6,141,193,860 3,403,376,819 3,891,870,473 1,063,497,554 - 79,673 1,229,254,396 15,729,272,775 1,824 15,729,274,599
consolidated in the financial statements; * Changes in accounting policy a i 5 . . ! B . .
. theinformation and explanations required by us have been received and found satisfactory; Restated balance as at 01 January 2016 5,141,193,860 | 3,403,376,819 | 3,891,870,473 | 1,063,497,554 . 79,673 | 1,229,254,396 | 15,729,272,775 1,824 | 15,729,274,599
Xi. we have reviewed over 80% of the risk weighted assets of the Bank and we have spent around surplus/deficit on account of revaluation of properties . 2 5 - = :
6,263person hours for the audit of the books and accounts of the Bank. Surplus/deficit on account of revaluation of investments - (538,542,018} - - - - (538,542,018) - (538,542,018)
Currency translation reserve - - - - - [79.673) 79,673 - - -
Net gains and losses not recognized in the income statement - - [538,542,018) - - (79.673) 79,673 (538,542,018) (538,542,018)
Dividend (Stock) - - {1,197,532,802) (1,197,532,802) (1,197,532,802)
Dhaka, 27 April 2017 Interirm dividend [Cash) - - - (7)
Charterdd Acfountants Met profit for the year 1,791,054,888 1,791,054 ,888 {127) 1,791,054,761
E Statutory reserve - 594,920,252 - - (594,920,252) . .
Consolidated Balance Sheet Dbl i i 20,705,969 (30,705,969) :
39
As at 31 December 2016 Balance as at 31 December 2016 6,141,193,860 | 3,008,207,071 | 3,353,328,455 |  1,063,497,554 | 30,705,969 " 1,197,229,934 | _ 15,784,252,843 1,690 | 15,784,254,533
31.12.2016 31.12.2015 Balance as at 31 December 2015 6,141,193, 860 3.403.376.819 3 891 E70,473 1,063,497 554 - 79.673 1,229.254,396 15,729,272,775 1,824 15,729,274.599
s 12, 12, i e i ko et AL LU L N - L S R ks e
Taka Taka
PROPERTY AND ASSETS
Cash d(a) 10,460,741,392 11,807,420,437
Cash in hand (including foreign currencies) 4.1(a) 1,679,484,757 1,435,720,630 a3
Balance with Bangladesh Bank and its agent banks {includin A I /%/ S — e
. e . '[ & 42(a) 8,781,256,635 = 10,371,699,808 _/L,_F__ il S S A
foreign currencies) i ""—f' t "
Managing Director Director Chairman
Balance with other banks and financial institutions 5,701,915,057 2,920,940,539 5
In Bangladesh 5.1(a) 4,644,129,389 771,949,130 Dhaka, 27 April 2017
Outside Bangladesh c.2(a) 1,057,785,668 2,148,991,409
Money at call on short notice &(a) - 1,040,000,000 EEIE nce ShEEt Pl"ﬂlflt d nd Loss Account
= - A s - . 1 ce ‘
e 7(a) 30,315,152,477 34,926,339,742 As at 31 December 2016 For the year ended 31 December 2016A
Government 7.1(a) 29,747,268,179 34,353,193,898 s 31.12.2016 31.12.2015
Others 7.2(a) 567,884,298 573,145,844 Taka Taka —— 2016 2015
PROPERTY AMD ASSETS
Taka Taka
Loans and advances &la) 118,293,779,461 88,428.,802,008 Cash a 10,460,727,273 11,807.405,874
Loans, Cash credit, Overdrafts, ete. 8.1(a) 106,608,386,514 80,464,426,360 Casgh in hand (including foreign currencies) 4.1 1,679,470,638 1,435,706,067 Interest income/profit on investment 20 9,687,217,942 9,807,078,243
; ; Bal ith Bangladesh Bank and i t banks (includi i : :
Bills purchased & discounted 8.2(a) 11,685,392,946 7,964,375,648 e RS A e o i (hsluding i T T Less: Interest/profit paid on deposits and borrowings, etc. 21 7,142,300,073 8,194,848,391
Fixed Assets including premises, furniture and fixtures 9(a) 2,514,969,995 2,512,993,863 Balance with other banks and financial institutions 5 5,701,915,057 2,920,940,530 Net interest income 2,544,917,869 1,612,229,852
in Bangladesh 5.1 4,644,129,389 FT1,949,130 ’
Other assets 10(a) 1,908,474,758 1,797,520,422 Siiikatde Buriglhdesh - 1057 785 668 3 148,951 409 Investment income 22 3,735,873,134 3,783,694,054
Non-Banking assets = = Money at call on short notice [ - 1,040,000,000 Commission, EKEhEI'IEE and bro L:EFHEE 23 1,350,410,770 1,187,420,744
Total assets 169,195,033,139 143,434,017,011 AH——— 30,113,968, 184 34,722.810,386 Other operating income 24 444 608,095 392 858,495
Liabilities Government 7.1 29,636,168,180 34,242,093,898 Total operating Income (A) 8,115,809,867 6,976,203,145
Borrowings from other banks, financial institutions 11{a) 2,727,513,390 1,104,724,893 Others 72 A7 800,008 S0, 710, 385
and agents Leans and advances 8 117,000,608,428 B7,252,280,635
- Loans, Cash Craedit, Overdrafts, ete. 8.01 105,414,215,481 79, 287,904,987 Salary and allowances . 26 2,489,719,802 2,083,400,674
Deposits and other accounts 12(a) 141,505,954,044  118,843,998,099 Bills purchased & discounted 8.02 11,685,392,946 7,964,375,648 Rent, Taxes, Insurance, Electricity, etc. 27 526,922,024 463,304,169
;t.:ll'rentfﬁgl-wadEEEh current accounts and other accounts li; {;] 13";?3‘: ;g':ﬁ? 1:‘:;?‘:?;‘:?; Fixed assets including premises, furniture and fixtures ] 2,231,612,797 2,228,090,335 LEEE' expenses 5,231,59'] 5*{}35*9 79
ills payable : 914,338, 961,645, icati
: : ) Oth ot 10 2,810,471,144 2,887,646,499 Postage, Stamps, Telecommunication, etc. 28 93,083,667 77,887,889
Savings/Mudaraba savings bank deposits 12,729,966,705 10,154,755,624 m::::m: s _ _ Lage, 'PS, G : E, : B87,
Bearer certificates of deposit ; . LA I P AR ATl Managing Director's salary & fees 30 12,150,000 10,900,000
Short notice deposits 12(c) 7,523,877,711 6,537,571,060 Liabilities Directors' fees 31 3,402,406 6,030,753
DEpr_'lrSit under special 5-::_hEH'IE 38,402,419,319 34,584,730,398 Borrowlngs from other banks, Anancial institutdons and agents 11 2,727,513,390 1,104, 724,893 Auditors' fEES 32 E?E.DDG S?E,UDD
Foreign currency deposit 585,507,866 497,517,148 Deposits and other accounts 12 141,550,956,381 118,849,176,379 Charges on loan losses 2 :
Other liabilities 13{a 7,177,311,172 5,756,019,419 Current/al-wadeesah current accounts and other accounts 12.2 19,739,425, 306 15,428,992, 140 i : |
subordinated Debi 13[‘:’] 2 000.000.000 2 000.000.000 B::Is pm..-am: o iz ek = 12.3 10,914,338,305 15.51’545’959 Depreciation and repairs of bank's assets 33 201,616,641 184,999,986
s ¥ s ' 5 z - 5._.1-..r|n35fMudz|rah.-:.p savings n-z.mk deposits 12,729,966, 705 10,154,755,624 Other expenses 24 470,471,360 400,523,497
Total Liabilities 153,410,778,606 127,704,742,411 Fixed/Mudaraba fixed deposits 51,600,389,749 49,668,192,528
o e T T Total operating Expenses (B) 3,936,303,113 3,347,333,196
Capital f shareholders® equity Bearer certificates of deposit : - L L L L L L
. : S5hort notice deposits 7.578,909,132 6,553,342,582 = e
Paid up capital 4 6,141,193,860 6,141,193,860 Deposit under special scheme 38,402,419,319 34,584,730,398 Profit/(loss) before provisions (C=A-B) 4,179,506,755 3,628,869,949
Statutory reserve 15 3,998,297.071 3,4032,376,812 Forélan currancy deposit SE8S SO7.866 497,517,148 -
Dividend equalization fund 16.3.(a) 30,705,969 - Other liabilities 13 6,291,192,881 5,196,921,142 Provision for loans and advances 35 1,117,816,946 1,355,425,000
Other reserve 16(a) 4,416,826,009 4,955,447,700 Subordinsted Diabt 13 (b} £,/0000, i, 000 =, 000,000,000 isi 101,775,000 90,307,000
Il EES: i i i TR L 557 A0 BTe G5 Provision for off balance sheet exposures 36
PAIOEREY (IYORTESE 16(b) 1,690 1,826 IR —— Others provision 13.5 12,471,756 671,004
H i dAptalf/sNnarenoiloars oo
Retained earnings o 1,197,229,934 1,225,254,396 kbl a5 T 14 6.141,193.860 6.141,193,860 Provision for diminution in value of investments 37 (27,158,209) (4,337,984)
Total shareholders’ equity 15,784,254,533 15,729,274,600 Statutory reserve 15 3,998,297,071 3,403,376,819 Total provision (D) 1.204.905.493 1.442 065.020
= : o) i £ L] £ 4
Total liabilities and shareholders' equity 169,195,033,139  143,434,017,011 Dividend equalization fund 16.3 =0,705,969 X
_——— Other reserve 16 4.416,826,009 4,955, 447,700 T I ofit bef c-D 2 974 601.261 2 186.804.929
DFF_BALANEE SHEET ITEMS Retairned Eﬂl‘ﬁiﬁﬂﬁ 17 1.261,617.320 1,208,333 975 nta pr t erore tHKESI: . ] L r r r ! r
Total sharchaolders' equlty 15,848,640,230 15,708,352,355 . 2 .
Contingent liabilities 18(a) Total liabilities and shareholders’ equity 168,418,302,882  _ 142,859,174,770 Contribution to Jamuna Bank Foundation 38 89,238,038 43,736,099
Acceptances & endorsements 20,190,652,767 14,444,301,217 OFF-BALANCE SHEET ITEMS Provision for taxation for the year
Letters of guara nteef 14,083,198,100 11,041,004,349 Contingent liabilities Current tax 13.7.1 1,013,913,827 513,732,755
Irrevocable letters of credit 14,201,676,615 14,054,453,185 Acceptances & endorsemants 20,190,652,767 14,444,301,217
Bills for collection 7,944,289,697 6,833,250,153 Letters of guarantee 18.1 14,083,198,100 11,041,004,349 Deferred tax 13.7.2 (4,913,299) (13,131,779)
Other contingent liabilities 390,533,907 259,775,000 Ierevacable letters.of credit 182 | 14201676615 || 14,054,453,185 1,009,000,528 500,600,975
‘ 56,810,351,086 46,632,783,904 c:::ef;;r?nﬁzzlﬁ:lmmlims - ‘390,533,907 259,775,000 N ofit aft " 1.876.362.696 1.642.467 855
Other commitments Total 56,810,351,086  46,632,783,903 et pront after taxation ENTATELTR 1,095,807,
Documentary credits and short term trade related transactions - Other commitments Appropriations:
Forward assets purchased and forward deposits placed = Documentary credits and short term trade ml.amd transactions Statutﬂw reserye {EU% on DFE'tEH prﬂﬁt] 55.1 gzﬂ 252 43? 35[: 935
Indrawn note issuance and revolving underwriting facilities : ' bbbt et Retained Surplus during the year 17 1,281,442,444  _ 1,205,106,869
ll'ldl'ﬂ'n'.l'l"l fﬂl"mal 5-tﬂ|'|dh'|" fﬂl:ill'ﬁES, CrEﬂit Iil"ll!ﬂ EII"H:I ﬂlh'ﬂ‘l" :Gmm“m'! nts - Undrawn Tormal standby f.'lﬂl“'l.'ill's-, credit limes and other commitments = - = = = -
I Total - . .
Total Off-Balance Sheet items including contingent liabilities 56,810,351,086 46,632,783,904 A AL TE S BN AR HATRNE TT DR CEEI0SEL0E SEESETE 505 Earnings per share (EPS) 39 3.06 2.67
The annexed notes 01 to 51 form an integral part of the financial statements The annexed notes 01 to 51 form an integral part of the financial statements The annexed notes 01 to 51 form an integral part of the financial statements
- e 1 e - e .
j Ny 77— A 7/ A o . BBl
Managing Director ”J/_.a Director Chairman Managing Director Director Chairman Managing Director 2 Director Chairman
As per our report of the same date, As per our report of the same date. A% per our report of the same date. i
K
Dhaka, 27 April 2017 Dhaka, 27 April 2017 Dhaka, 27 April 2017 :
Chartergd Actountants Chartergd Actountants




